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Prepared Exclusively for

The ‘State of Business’ report covers a wide spectrum of business 
sectors. It has been prepared exclusively for members of the 

LeadersCLub by Lebanon Opportunities.

Each chapter is concise and full of information. The data is presented 
in a summary format illustrated by infographics which makes it easy 
to read and understand. All the main indicators for each sector are 
featured in order to give a general grasp of the state of the market. 

Alongside the statistics, each chapter includes the latest 
developments and projects in the private and public sectors presented 
in a clear, approachable manner. The report also includes the major 
governmental decisions taken during the covered period. The report 
contains both macro and micro information, giving readers a total 
overview of all sectors.

The report also allows readers to access the latest reports and statistics 
on databank.com.lb, which is InfoPro’s rich database that covers every 
sector and the economy at large.

The data and information in this report has been compiled from a 
variety of official sources, international organizations, and proprietary 
information obtained directly from the market by InfoPro Research.

This report will be updated periodically and enhanced as per 
suggestions received from our club members.
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ExEcutivE Summary
The agricultural sector is a significant driver of employment 
and rural development, although it represents only a small 
share of productive economic activity. The sector exhibits 
low productivity in terms of crops due to outdated farming 
techniques, and low investment in technology, because 
few farmers use advanced, or modern, techniques. The 
yield of products by volume and value is lower than 
international benchmarks. The sector is fragmented 
with poor organization as farmers have small holdings, 
averaging 1.4 hectares compared with the European 
average of 34.2 hectares. Farmers are vulnerable to unfair 
practices due to a weak cooperative system. There are 
1,238 registered cooperatives (co-ops), however only one 
in three co-ops are active. Farmers have become more 

aware to the problems they are facing in marketing their 
crops, and have shifted towards planting new types of 
crops that meet the international market’s needs such as 
new types of apples, and grapes. They are also gradually 
shifting towards new crops that are demanded locally 
such as avocados, ashta (cherimoya), and medicinal herbs 
(thyme and lavender). Several non-profit organizations are 
working with farmers to enhance the quality of their crops, 
increase their productivity, and improve packaging. 

NEwS aNd rulES
data driven farming
Farmers are adopting new technologies to help them 
grow better quality crops. Technologies such as mobile 
applications are gradually becoming integrated in 
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Agricultural exports rose 20 percent between 2012 and 
2017 even though the Nassib/Jaber border crossing, 
closed in 2015. Exports to Arab and Gulf countries 
account for three quarters of the total exports. The 
production of vegetables had increased by half in 2015 
compared to 2011, while fruit production dropped by 12 
percent during the same period. 

iNdicatorS

  agricultural trade (uSd million)

  Agricultural Exports    Agricultural Imports
  Agricultural Trade Balance    Exports/Imports %

2018

206

2,000

-1,800
10

2017

197
-1,700

1,900
11

2016

203
-1,500

1,700

12

  Value (USD Million)     % of total exports

Syria Qatar UAE Kuwait Saudi Arabia

30
15

27
13

27
13

19
9

17
8

 agricultural exports by top five countries in 2018

  agricultural imports  by top five countries in 2018

  Value (USD Million)     % of total imports

Brazil Ukraine Russia Netherlands USA

268 117 105 85 77
13 6 5 4 4

  Exports of vegetables by top five types in 2018*  

72 7 3 0.5 2.5 Total 85
Other vegetables, 

fresh or chilled
Source: Customs    |    * 1,000 tons

Potatoes Lettuce Onions 
and garlic

Tomatoes

  agriculture’s economic contribution*

Contribution 
to GDP 

Number 
of jobs 

related to 
the sector

Share of 
high volume 

crops**

Source: CAS, FAO    |    *2017         **avocados, cherimoya, tomatoes 

Agriculture’s 
contribution 

to GDP 
   in USD  

Billion

$1.6

210,000

34%

3%

  Exports of fruits by top five types in 2018*
Apples 

62
Bananas 

44
Green Plums 

7

Grapes 

25
Oranges

26
Total

164
Source: Customs    |    * 1,000 tons

State of Business

Agriculture



5  Table of conTenT   

agriculture, giving farmers access to information. Several 
companies have taken the initiative to innovate and use 
technology to understand the land and terroir and make 
precise decisions. Water-based growing systems have 
caught on in recent years as a simple method of growing 
high quality crops with minimal resources. In recent 
years, several developments have been introduced to 
hydroponics, which is a method of growing plants without 
soil by using instead mineral nutrient solutions in a water 
solvent. The Lebanese Agricultural Research Institute 
(LARI) has installed a fully automated hydroponic system 
connected to computers that operate the system and 
detect any problems. Water scarcity is forcing farmers to 
seek and adopt innovative irrigation techniques. The new 
technologies are giving farmers unprecedented amounts 
of information about their crops, helping them make 
better decisions, from when and what to plant, to how to 
manage their land.

Farming school
Last year, the Food and Agriculture Organization 
of the United Nations (FAO) worked on the Farm 
Business School (FBS), in cooperation with the Ministry 
of Agriculture (MoA) in multiple locations around the 
country. The school, which will start operating this 
summer, has been developed by FAO to help small 
farmers learn how to make their farming enterprises and 
overall operations profitable.

reforestation and irrigation projects
Agence Française de Developpement (AFD) has granted 
the Council for Development and Reconstruction (CDR) 
and Ministry of Agriculture €15 million ($18 million) to 
finance infrastructure improvements in rural areas. The 
project will include nine reforestation projects, water 
retention and irrigation projects in Bekaa and Akkar, 
artificial water ponds and systems to improve agricultural 
productivity. The project will also provide training 
to municipalities, Non-Governmental Organizations 
(NGOs), and private companies operating in 
these projects.

  total space used for agricultural production by hectare* 

Seasonal 
crops

Harvested 
crops

Irrigated 
lands

Fruit 
trees Total 

127,000 133,000 260,000 520,000 140,000

Source: Ministry of Agriculture*    |    * Hectare = 10,000 sqm

opening of the Nassib/Jaber crossing
The Nassib/Jaber border crossing was reopened after 
being closed for three years due to turmoil in Syria. 
Exporters have resumed distribution of agricultural 
and industrial goods through this international border 
crossing between Syria and Jordan, which was closed in 
2015, cutting off a vital access point to Jordan and the 
Gulf markets. 

decisions
 • The MoA has decided to end the ban on previously 
prohibited agricultural pesticides. The Ministry said 
that scientific studies showed that these pesticides 
were not harmful and actually necessary.

 • The MoA and the Ministry of Public Health decided 
to form an independent scientific committee of local 
and international experts to study the safety of the 
agricultural pesticides and their impact on public 
health. The committee’s recommendations are to be 
submitted to both Ministers to allow them to make 
their decisions. The agricultural pesticides will be 
subject to a thorough examination to check for residues 
in vegetables and fruits.

Prepared Exclusively for

   Vulnerability and risk Assessment to Facilitate Planning for Disaster Risk Reduction and Climate Change 
Adaptation in Agriculture: Vulnerability and risk Assessment to Facilitate Planning for Disaster Risk Reduction and 
Climate Change Adaptation in Agriculture 

   Potential Opportunities for Women Economic Empowerment in Akkar in the Potato and Leafy Green 
Vegetables Value Chains: Potential Opportunities for Women Economic Empowerment in Akkar

   The cooperative sector in Lebanon: The cooperative sector in Lebanon

on databank
 databank.com.lb
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http://www.databank.com.lb/docs/Risk Assessment to Facilitate Planning for Disaster Risk Reduction and Climate Change Adaptation in Agriculture 2019 FAO and MoA.pdf
http://www.databank.com.lb/docs/Risk Assessment to Facilitate Planning for Disaster Risk Reduction and Climate Change Adaptation in Agriculture 2019 FAO and MoA.pdf
http://www.databank.com.lb/docs/Potential Opportunities for Women%27s Economic Empowerment.pdf
http://www.databank.com.lb/docs/The Cooperatives Sector in Lebanon ILO 2018.pdf
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ExEcutivE Summary
The indicators show a decrease in car sales in 2018 for 
both new and used cars. Certain brands succeeded in 
increasing their sales. These brands are Nissan, Honda, 
Land Rover, Changan, Infinity and Volkswagen. Japanese 
cars accounted for 40 percent of the market in 2018, 
followed by Korean cars, European cars, American cars, 
and Chinese cars. The used car market is equal to that 
of new cars. The number of imported used cars in 2018 

dropped eight percent over 2017, and showed similar 
data to that from 2016. The car dealers have focused on 
investing in their eco-friendly lines and infrastructure has 
started to be created as well. Pure electric cars, operating 
through the use of batteries, have started to enter to the 
market. Certain brands, such as Renault and Chevrolet, 
have begun sales of their electric vehicles (EVs), while EVs 
from other brands will arrive in mid-2019. 

Prepared Exclusively for

New vehicle sales and registrations 
declined by more than 11 percent in 
2018 compared to 2017, with 35,300 
private and commercial vehicles 
registered. New passenger vehicle 

registrations in 2018 declined 11.3 
percent from the preceding year, 
falling to 33,000. Some 2,300 
commercial vehicles were registered 
in 2018, a decline of 13 percent over 

the same period. The decline in sales 
is due to tough lending conditions 
and the increase of the interest rate 
on car loans from 3.9 percent to 6.25 
percent on average. 

indicatorS

  new car sales in 2018

 Japanese   Korean   European   American   Chinese
Source: AIA – New vehicles registered in Lebanon during 2018

  new passenger car sales by the top 20 brands 

Source: AIA – New vehicles registered in Lebanon during 2018 and in 2017

7,600

5,000

5,000

4,300

4,300

4,150

1,800

1,700

1,950

1,550

1,800

1,350

1,100

1,000

500

900

1,000

850

3,400

4,000

850

1,000

700

500

650

50

450

480

370

420

330

300

300

500

300

420

300

410

500

400

2017

2017

2018

2018

Total  38,900  39,900  35,300

Passenger vehicles

Commercial vehicles

  new vehicle registrations

Source: AIA new vehicle registrations 

36,400

2,500

37,200

2,700

33,000

2,300

2016 2017 2018

Source: Used Car Importers Syndicate

  Sales of imported used cars
Used cars imported Used cars sold

45,000 39,000

44,000 38,0002018

47,500 42,0002017

2016

40%
28%

20%
9%

3%

State of Business
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nEwS and rulES
car brands performance
Despite a 34 percent decrease in sales, KIA continued 
to top the list of new passenger car sales, with 5,000 
units sold and a market share of 15 percent, followed 
by Hyundai, and Toyota. Nissan’s sales increased by 17 
percent, reaching 4,000 cars, which boosted the brand’s 
market share by three percent. Land Rover’s sales 
increased by 43 percent, while Honda’s sales increased 
84 percent. The surge in Chinese car sales (93 percent) 
catapulted their market share from less than one percent 
in 2017 to three percent in 2018. There are 14 Chinese 
car brands available in the local market, with Changan 
leading the way. It accounted for 66 percent of the 
Chinese share of the automobile market with 639 sold 
cars in 2018. Chinese Commercial car sales also increased 
by 85 percent to 333 cars in 2018 from 180 cars in 2017. 
Yutong sold 116 buses and Foton Trucks sold 130 trucks.

investing in the sector
Working to target different customers A.N. Boukather 
(ANB) added a German brand to the Japanese brand, 
Mazda, it already sells. ANB acquired the Opel dealership 
previously owned by Techno Cars. 

new brands in the market
Seeing the opportunities in Chinese automobiles, 
Sofidal Holding, the official name of the Dagher Hayek 
automobile business, has begun importing and selling 
two new Chinese brands, FAW and Soueast, in addition 
to their existing Chinese brand, BYD. 

Eco friendly lines pushed
Car agents started to push EVs to the market following the 
arrival of their hybrid counterparts. Renault introduced its 
ZOE, an EV, at the end of 2018. Parallel to this, EV related 
infrastructure started to appear in mid-2018. Medco has 
installed fast public EV chargers in six locations around 
the country. These public chargers are available in 
Solidere, Dora, Chiyah, Unesco, ABC Achrafieh, and the 
parking lot of Beirut Souks.

decisions
 • The 2018 budget has amended customs charges 
and tariffs on eco-friendly cars. Customs and excise 
fees on hybrid cars, which use both gasoline and 
electrical power, have been decreased to 20 percent. 
Public transportation vehicles will benefit from an 
additional decrease in customs and excise fees, 
falling to ten percent. The latter will also benefit from 
discounted registration and mechanique fees at their 
initial registration.

 • Private vehicles that operate only through charged 
batteries, also known as EVs, were exempted 
from custom duties and other internal excise 
fees. Public transportation vehicles are exempted 
from registration and mechanique fees at their 
initial registration.

 • Customs has ceased stamping imported used cars with 
identifying numbers as part of an effort to reduce red 
tape. Previously, the process required stamping the 
customs declaration number, an abbreviation of the 
port’s name and the year the car was imported.

Prepared Exclusively for
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   AIA New Cars Sales Report- 2018: AIA Sales Report 2018
   Picture of the Lebanese Car Market Remains Grim in 2018: Blominvest - Picture of the Lebanese Car Market 
Remains Grim in 2018 Blominvest

on databank
 databank.com.lb
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ExEcutivE Summary
2018’s slow economic growth was mainly driven by a 
policy-based tightening of liquidity which includes the halt 
in subsidized lending, mainly in terms of housing loans, 
which has provided a rare source of impetus for growth 
since 2012. Net exports are estimated to be the main driver 
of real GDP growth in 2018, while growth was traditionally 
led by private consumption. The country witnessed a 
growth in capital inflows with estimated increases of 14 
percent in foreign direct investment (FDI) and 1.8 percent 
in expatriate remittances. International donors pledged to 
provide concessional financing of nearly $11.8 billion for 
infrastructure projects during the CEDRE conference held 
in Paris. McKinsey & Company, in cooperation with local 
experts, completed the national economic plan. The study 
focuses on sectors with high potential for job creation 
such as agriculture, manufacturing, tourism, and financial 
services, as well as the knowledge economy and sectors 
with a high level of innovative and creative work.  The 
country has achieved at least seven of the 17 Sustainable 
Development Goals (SDG). Unemployment, however, has 
almost doubled to 18 percent. 

NEwS aNd rulES
investments and projects
 • Expatriate remittance inflows are estimated to have 
grown by 1.8 percent last year to $7.2 billion. These 
inflows accounted for 12.7 percent of the country’s GDP, 
which is the second largest percentage in the Middle 

East and North Africa (MENA) region. The growth in 
remittance inflows is much lower than the 9.1 percent 
jump in remittances to the MENA region at large. This 
growth, however, is considered an improvement when 
compared with 2017’s drop of seven percent. The 
growth of remittances to the MENA region is expected 
to continue, albeit at a slower pace of around three 
percent due to slowing growth in the euro area.

 • FDI inflows are expected to have increased 14 percent 
to an estimated $2.9 billion in 2018 compared with 
the previous year. These inflows recorded a year-on-
year decrease of two percent in 2017. Four countries 
– Turkey, the United Arab Emirates, Saudi Arabia and 
Lebanon – absorbed approximately 90 percent of the 
FDI inflows to West Asia in 2018. Despite 2018’s surge in 
FDI inflows, last year’s deficit in the balance of payments 
widened to $4.82 billion from a deficit of $156 million in 
2017. The accumulated FDI inflows to Lebanon over the 
period 2013-2018 reached a total of $15.7 billion, with 
an annual average of $2.6 billion. FDI outflows plunged 
20 percent year-on-year in 2018 to $1.1 billion. Overall 
FDI outflows reached $7.3 billion over the period 2013-
2018 with an annual average of $1.2 billion.

 • Lebanon achieved at least seven of the 17 SDG targets. 
SDG targets were met in health, primary education, 
and gender equality in education. The remaining SDGs 
showed mixed results, were not applicable, or were not 
expected to be achieved on time, the most pressing 
being poverty reduction and environmental sustainability. 

Prepared Exclusively for

Real GDP is estimated to have grown by 0.2 percent 
in 2018, according to the World Bank (WB) and the 
International Monetary Fund (IMF). The growth recorded 
in 2018 ranges between one and 1.5 percent, according 
to the Central Bank (BDL).

iNdicatorS

  GdP (current prices) 

   Foreign direct investment inflows 

  remittance inflows (uSd billion)

  Balance of payments deficit 

  2017    2018Sources: World Bank, IMF    |    *Estimate

  2017    2018Sources: World Bank, IMF    |    *Estimate

Sources: World Bank    |    *Estimate

$7.1
billion

$7.2
billion $4.8

billion

2018

Source: Central Bank

$2.5 billion

$2.9* billion
IMF

2017 2018*

$53.6  billion $53.4  billion

$56.6*  billion $56.4  billion

$156
million

2017

State of Business
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 • Lebanon outperforms comparative regional countries 
and the average for the Middle East and North Africa 
in terms of FDI per capita and FDI per $1,000 of GDP. 
The country will be able to boost FDI inflows further if 
it addresses a number of impediments to investment, 
improves the business environment, and focuses on 
the knowledge economy, according to the UNCTAD. 
The impediments include a mismatch between skills 
and job opportunities causing brain drain, weak female 
participation in the labor force, and energy supply 
shortages, as well as burdensome administrative 
requirements and institutional weaknesses.

 • The net impact of the Syrian crisis has cost Lebanon’s 
most productive sectors $9.8 billion, according to a 
study published by InfoPro. Unemployment levels 
almost doubled to reach 18 percent. The majority of 
the Syrian refugee workforce, which hovers at around 
384,000, is mostly made up of low-skilled laborers. 
Wealthy Syrians became one of the largest groups of 
foreign real estate buyers, while the poor pushed up 
the rental market. Demand for health services rose 40 
percent while access to hospitals became more difficult. 
Syrian students make up half of the student body at 
public schools, causing a drop in enrollment rates of 
local students and a deterioration of the quality of 
education. Electricity consumption jumped 25 percent. 
Solid waste increased 30 percent.

decisions
 • The CEDRE donor conference has resulted in 
pledges of financial assistance of $11.8 billion, out 
of which $11 billion are soft loans. There were 51 
countries represented at the conference in addition 
to international donor institutions. The soft loans are 
expected to carry an interest rate of 1.5 percent over 
periods ranging from 20 to 30 years. The funds aim 
to finance infrastructure projects under the Capital 
Investment Program (CIP) which includes 250 projects 
worth $17 billion. 

 • McKinsey & Company, in cooperation with local experts, 
completed a detailed national economic plan which 
focuses on sectors with high potential for job creation 
such as agriculture, manufacturing, tourism, and 
financial services, as well as the knowledge economy 
and innovative sectors. McKinsey’s recommendations 
include enhancing the productivity of small farmers 
through the adoption of modern technology. They also 
include a proposal to boost export-oriented agriculture 
by improving quality standards and the cultivation of 
high value-added crops. At the manufacturing level, 

the country is advised to focus on four industries – 
food production, pharmaceuticals, prefabricated 
buildings, and businesses that depend on marketing, 
such as perfume and cosmetic production. The financial 
services sector can be improved by developing 
the banking sector’s digital channels. The country 
must be converted into a major destination for asset 
management and offshore banking services by 
targeting high net-worth customers, and specialized 
financial research and study centers must be created.  
Other recommendations include transforming 
Lebanon into a major hub for research and analysis that 
provides high-value outsourcing services. The report 
also suggests converting the country into a regional 
center for innovation in fields such as media and 
content production.
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   Lebanon Economic Vision-McKinsey: Lebanon Economic Vision 2018 McKinsey
   Lebanon Economic Monitor-World Bank: Lebanon Economic Monitor Fall 2018 World Bank
   Lebanon Economic Report-Bank Audi: Lebanon Economic Report-Q4 2018 
   Outlook Middle East and Central Asia-IMF: Economic Outlook Middle East and Central Asia-May 2018

on databank
 databank.com.lb
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ExEcutivE Summary 
The labor market still has a problem in finding qualified 
workers, as most university graduates shun blue 
collar jobs and there are not enough graduates in the 
vocational and technical fields to meet the market’s 
needs. The education sector as a whole contributes seven 
percent of GDP. The total number of general education 
students reached one million last year. The number of 
out-of-school children is decreasing annually, and this 
is attributed to several programs that aim at providing 
education to all children. There has been a clear policy 
of focusing on vocational learning, as these students 
represented only seven percent of the total number of 
general and higher education students in the school year 
2017-2018, according to the CRDP. 

NEwS aNd rulES 
Supportive programs
 • The European Union (EU) has pledged to provide €100 
million ($114 million) to the Ministry of Education and 
Higher Education (MEHE) to ensure quality education 
for all children. The grant will cover the students’ 
enrolment fees in primary education, and teachers’ 
salaries. It will help enhance the quality of education, 
and strengthen the Ministry’s capacity to collect data 
and monitor the quality of education services. 

 • The World Bank and the MEHE have signed a $204 
million agreement titled Reaching All Children with 
Education-2. The program will allow 100,000 additional 
local and Syrian refugee children to go to school, and 
to improve teacher training and education systems.

Prepared Exclusively for

The number of private and public 
vocational schools in Lebanon 
reached 385 last year. The number 
of students in private universities has 
registered a 45 percent increase in 
the past ten years, according to the 
Center for Educational Research and 
Development (CERD). The number of 

students registered at the Lebanese 
University (LU) has increased by 
five percent in the last ten years. 
Graduates going on to a Master’s 
degree reached 17,000 last year in 
both public and private universities. 
More than 42 percent of these 
graduates are studying Business 

Administration, and 16 percent are 
studying Engineering. There are 
currently 49 private universities and 
colleges, an increase from 38 in 2009. 
In addition to the main campuses, 
there are a further 50 branches 
spread across the country, excluding 
the LU and its branches. 

iNdicatorS

  the education sector’s contribution to GdP

  Number of universities

Source: Ministry of Finance, National Accounts, CRDP

The Ministry of Education and 
Higher Education’s budget $1.4 billion (2018)

104,000
(80 percent female)

$3.7 billion (2018) Contribution to GDP

Number of general 
education teachers

  Number of vocational schools

Source: CRDP

Source: CRDP

Source: CRDP

Public

481

  distribution of students in 2017-2018 

Note: The remaining 3% are in UNRWA schools
Source: CRDP

Public

31% 53%

Paid private 

13%

Free private 

154 231

Public Private

Private

  Number of schools by type (2017-2018)

1,256 366 1,197 2,885

Public Free Private Paid Private Total
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 • The MEHE, with the support of United Nations 
International Children’s Emergency Fund (UNICEF), 
launched the Inclusive Education Program which aims to 
increase the number of children with disabilities enrolled 
in public schools, and to ensure quality education for 
all children. The program will build the capacity of the 
public school system with the essential knowledge and 
skills to foster inclusive education environments.

 • Saint Joseph University added a new building to the 
medical school last year. The total built-up area is 2,600 
square meters (m2). Investment in the project is $10 
million. The new expansion aims to enhance the quality 
of education in the faculty. 

 • École Supérieure des Affaires (ESA), in partnership with 
École des Hautes Etudes Commerciales de Paris (HEC), 
a French university specialized in business management, 
have launched a Masters in Entrepreneurship. The 
program targets students interested in starting their 
own business, taking over an existing business or aiming 
to work in entrepreneurial units of larger companies.

 • The Académie Libanaise des Beaux-Arts (ALBA), an 
affiliate of Balamand University, has started expanding 
its premises in Sin El-Fil. Abniah, a local contractor, will 

execute the $18 million project in three phases. The main 
reason behind this expansion is to enhance the quality 
of education by integrating new technologies and high-
tech equipment into classes. The expansion will increase 
the size of the campus to 45,000 square meters.

decisions 
 • The MEHE with the support of International Labour 
Organization (ILO) and UNICEF launched a National 
Strategic Framework to upgrade its technical and 
vocational education and training (TVET) system last 
year, with the aim of increasing youth employment and 
boosting the labor market. The strategy aims to unify 
national efforts to reform TVET and support the growth 
of desirable jobs in the economy.

 • The MEHE has decided that non-Lebanese students can 
only join classes that include more than ten Lebanese 
students. It prohibited the creation of an additional 
section whereby more non-Lebanese students are 
registered than Lebanese. The minimum number of 
ten Lebanese students does not have to be met in 
kindergarten classes and the first and second cycles of 
basic education.

Prepared Exclusively for

   National Strategic Framework for Technical and Vocational Education and Training (TVET) 2018–2022:  
National Strategic Framework for Technical and Vocational Education

   Work-based Learning Study Programmes for Young People: Work-Based Learning Study

on databank
 databank.com.lb

  top five specialties in 2017-2018

PRIVATE UNIVERSITIES (000’s) LEBANESE UNIVERSITY (000’s)

Business 
Administration, 

Trade, and Law

Literature 
and Human 

Sciences

Architecture 
and 

Engineering

Sciences 

Arts and 
Literature

Law and 
Political 

Sciences 

Healthcare

Business 
Administration 
and Economy 

Information 
Technology and 
Telecommunication

Social Sciences 

Others Others

Source: CRDP

35 20

1624

15 11

13 75 5

39 20
Total

131
Total

79
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ExEcutivE Summary
There is a large informal sector, a large mismatch of 
skills, a high influx of foreign workers, low contribution of 
women to the labor force, and a large number of skilled 
Lebanese people seeking and obtaining employment 
abroad. The government enforced the employment of 
people with special needs and the World Bank approved 
a financial package of $400 million for a project which 
supports the expansion of employment opportunities. 
The first phase of the Employment Intensive 
Infrastructure Program (EIIP) has been launched by the 
International Labour Organization (ILO) in partnership 
with the United Nations Development Program (UNDP). 
Protests by EDL workers, were followed by an agreement 
with management. 

NEwS aNd rulES
 • The ILO has partnered with the UNDP to launch 
the first phase of the EIIP. The program is part of 
the government–led crisis plan for 2017-2020. Its 
aim is to offer job opportunities to both locals and 

Syrian refugees. Phase I is funded by the German 
Development Bank (KFW) and consists of $14.8 million 
of investment. The program concentrates on improving 
the infrastructure in areas where Syrian refugees are 
present. The initial projects were in Tel Abbas (Akkar), 
Tripoli, and Hammana (Higher Metn region) in addition 
to seven more.

 • The World Bank has approved a $400 million 
project to support the expansion of employment 
opportunities in Lebanon. The financial package is 
expected to create 52,000 permanent jobs and up 
to 12,000 short-term employment opportunities for 
Lebanese citizens and Syrian refugees in accordance 
with existing laws that regulate their presence in the 
country. The package comprises a $70 million grant 
from the Global Concessional Financial Facility, and a 
$330 million soft loan. The non-grant portion carries 
an interest rate of 1.7 percent and will be repayable 
over 22 years, including a six-year grace period. The 
project also aims to support government initiatives in 
fostering the competitiveness of small and medium-

Prepared Exclusively for

Women represent 43 percent of the 
agricultural labor force, according 
to the Food and Agriculture 
Organization (FAO). Restaurants 
saw the largest salary increases, of 

more than three percent, in 2018, 
according to the InfoPro Salary Scale. 
Salaries at hotels, FMCG, and travel 
companies registered an increase 
of less than three percent. The 

advertising, insurance, finance and 
retail sectors recorded less than a 
two percent increase in salaries, while 
construction and manufacturing saw 
no salary increase. 
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sized enterprises through the modernization of 
relevant services such as customs, which will help 
exporters, and the financial sector which will be 
enabled to develop new products to finance SMEs 
and start-up entrepreneurs.

 • An agreement was reached between workers at 
Électricité du Liban (EDL) and the organization’s 
management following protests last year. EDL will deal 
with the contracted workers according to Labor Law 
46 and will consider them as public sector employees. 
They will be given appropriate ranks and pay grade 
improvements. The basic salary to be considered 
regarding any increase is that of 2008, like for all other 
public servants. Nearly 1,800 employees will benefit 
from the agreement, and receive a considerable 
percentage increase on their current salaries.

 • Ethiopia reversed a ban that it had imposed on its 
citizens that prohibited them from working in Lebanon. 
The step followed negotiations with the Ministry of 
Labor (MoL) over a new agreement that includes terms 

regarding the recruitment process, the labor contract, 
the means of resolving conflicts between workers and 
employers, and a pay raise.

decisions
 • The Ministry of Labor has started to implement a law 
which requires companies to hire people with special 
needs. The law was enacted 18 years ago. The law states 
that private sector companies with 30 to 60 employees 
must employ at least one person with special needs. 
Companies with more than 60 employees must ensure 
that at least three percent of their workforce is made up 
of people with special needs. 

 • The Cabinet has amended the working hours of public 
sector employees. The new working hours are from 
7:30 AM to 3:15 PM from Monday to Thursday, and 
from 8:00 AM to 11:00 AM on Friday. The decision has a 
limited effect on total working hours, which decreased 
by only one hour to 34, from the 35 hours previously 
approved in 2017.
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ExEcutivE Summary
The private sector continued to launch green initiatives 
last year. Companies from different sectors, such as the 
Mövenpick Hotel and Almaza, took further steps to 
recycling and reduce their use of paper, water and energy. 
Impex launched the first electric car in the country, and 
Bank Audi pledged to abide by the principles of water 
stewardship. Alfa launched an E-waste recycling project 
in collaboration with Ericsson. Rotana hotels launched an 
internal recycling program in collaboration with Arcenciel. 
The ratification of the integrated solid waste management 
law was the main event in terms of environmental 
protection in 2018. In parallel, the MoE’s plan to 
rehabilitate the dumpsites that have been created over the 
years has been approved. Garbage collection, transport, 
and road sweeping operations started in Beirut last year as 
Ramco has taken over operations from Sukleen. Some 261 
factories received warnings to comply with environmental 
standards and especially not to pollute the Litani River. 
The Council for Development and Reconstruction (CDR) 
got the approval for the development of two tertiary 
wastewater treatment stations in Shouf, whose reserve 
was added to a global conservation list last year. 

NEwS aNd rulES
 • The European Bank for Reconstruction and 
Development (EBRD) and Bank Audi partnered in the 
first green finance project in Lebanon, providing $200 
million to finance green projects in late 2018. With the 
goal of strengthening sustainable energy in Lebanon, 
the two organizations worked together to provide 
$100 million each for green projects. This included the 
first loan under the EBRD Green Economy Financing 
Facility (GEFF) for the country. A comprehensive 
strategy to reduce greenhouse gas emissions and 
improve energy efficiency was extended in 2018 and 
has resulted in over $20 million of environmental 
loans subsidized by the Central Bank at preferential 
interest rates.

 • The Holy Spirit University of Kaslik (USEK) and IPT 
Energy Center (IPTEC), with the support of the United 
Nations Development Programme (UNDP) in Lebanon, 
worked together to install a pilot plant at USEK for the 
production of biodiesel from waste cooking oil. 

 • Jbeil Municipality launched a zero plastic bags initiative 
last year. Some 60 percent of the businesses in the are 
have already committed to stop using plastic bags. 
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More than 130 private sector entities 
received subsidized loans for projects 
related to environmental conservation 
measures in 2018, according 
to the Lebanese Environmental 
Action (LEA), the national financing 
mechanism launched by the Central 
Bank. The total of granted loans is 

$76 million. The total number of 
dumpsites had more than doubled in 
2018 compared to 2011, according 
to the Ministry of Environment 
(MoE). There are 23 recycling 
factories registered with the Ministry 
of Industry. Three big composting 
facilities produce compost from 

organic waste in Tripoli, Minyeh and 
Beirut. Ten municipalities established 
small composting factories with a 
waste treatment capacity of three 
to five tons per day. The sector 
comprised 61 companies and 
employed at least 670 people as at 
the end of 2018. 
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 • A joint venture between local firm Ramco Trading and 
Contracting and Turkish firm Altaş Temizlik has started 
garbage collection, transport, and road sweeping 
operations in Beirut. The company won the tender, 
held by the Municipality of Beirut, for $70 million over a 
period of five years. The company took over operations 
from Sukleen, a company under the Averda umbrella, 
and which had been in charge of road sweeping, and 
the pickup and transportation of garbage in Beirut and 
Mount Lebanon for the past 18 years.

 • The Beirut Municipality and Lebanese waste 
management firm Ramco launched the first phase of an 
organic waste and recycling project across Beirut.

 • The CDR signed a $50 million loan agreement with 
the Kuwait Fund for Arab Economic Development 
(KFAED) for the development of wastewater projects 
in the Chouf. The loan has a grace period of five years 
before repayments begin. The repayment period is 20 
years. The loan will be used for the development of two 
tertiary wastewater treatment stations. 

 • The Ministry of Industry has warned 261 licensed 
factories to comply with environmental standards, 189 
have taken steps to comply. The remaining 72 that 
were still violating environmental regulations and were 
polluting the Litani River at the time of writing, face a 
risk of closure.

 • The Shouf Biosphere Reserve has been added to the 
International Union for Conservation of Nature (IUCN) 
Green List of Protected and Conserved Areas, a global 
standard recognizing best practices for protected 
areas. It was one of 15 natural sites from Egypt, France, 
Jordan, Kenya, Mexico, Peru and the UAE that were 
added to the Green List, bringing the total number of 
listed sites to 40. 

Private sector initiatives
 • Impex launched the new Chevrolet Bolt EV (an all-
electric car) last year. The new car helps in reducing fuel 
consumption and therefore pollution and emissions.

 • Bank Audi has pledged to apply the principles of water 
stewardship proposed by U.S. Agency for International 
Development (USAID).

 • Alfa has launched an E-waste project in collaboration 
with Ericsson to recycle obsolete telecommunications 
equipment. Some 460 tons of obsolete equipment 
were collected, put in 35 containers, and shipped by 
Ericsson to Sweden for recycling.

 • Last year, Mövenpick installed LED lights throughout 
the hotel to reduce energy consumption.

 • In 2018 Burger King purchased special oil filter 
machines which prolong the oil’s lifetime and reduce 
carbon monoxide.

 • The Rotana hotels have launched an internal recycling 
program in collaboration with Arcenciel: The two 
hotels, Gefinor Rotana Beirut and Rouche Arjaan by 
Rotana, sort materials such as cardboard, paper, and 
plastic to be collected and recycled by Arcenciel. More 
than 3,000 kg of recyclable items per property was 
collected in 2018.

decisions
 • Parliament has ratified the Integrated Solid Waste 
Management law. The law sets the general principles 
and provisions of the solid waste management sector 
including reducing and recycling waste, sorting from 
the source, composting, and disposal of inert waste 
materials. 

 • The Cabinet approved a plan by the MoE to shut down 
and rehabilitate ad-hoc dumpsites that have been 
created over the years, especially during the waste 
crisis that started in the summer of 2015. The total cost 
of rehabilitating the 20 highest priority dumpsites is 
$36 million. The cost for rehabilitating the remaining 
dumpsites is estimated at $25 million. 

 • Parliament has approved two loans, with a total value 
of $130 million, to finance and execute infrastructure 
projects, as requested by the Cabinet. The European 
Investment Bank will grant an $80 million loan to 
rehabilitate the pathway of the Nahr Al Ghadir River 
and initiate a wastewater treatment system. The 
second, $50 million (KWD15 million) loan, granted by 
the Kuwaiti Fund for Arab Economic Development 
covers the financing of two wastewater treatment 
systems in the Chouf area.
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ExEcutivE Summary
The financial sector witnessed numerous and wide 
ranging developments in 2018 while the Central Bank 
(BDL) maintained its ample foreign reserves and the 
lira’s resilience amid challenges. The commercial banks 
continued to improve their capital adequacy capabilities 
beyond the levels required by Basel. Interest rates, 
especially on lira deposits, rose as banks competed to 
attract liquidity. The maturities of deposits have been 
substantially extended for the first time in 20 years, mainly 
to reduce the maturity mismatch between customer 
deposits on the one hand, and the banks’ deposits with 
BDL and portfolio of treasury bills on the other. The 
dollarization rate of loans dropped below that of deposits 
for the first time due to the rise in lending in lira driven 
by BDL’s stimulus packages. The Central Bank launched 
a stimulus package of $1 billion at the beginning of the 
year. Last year witnessed a number of decisions by BDL 
that aimed to improve the performance and compliance 
of the banking sector.

NEwS aNd rulES
investments and projects
Monetary and banking issues
 • BDL’s foreign asset reserves reached more than 
$44 billion, which is equivalent to 82 percent of the 
Lebanese lira money supply. 

 • BDL’s foreign-currency reserves rebounded following 
the Prime Minister’s withdrawal of his resignation in 
early December 2017, reaching more than $43 billion 
in February 2018. Foreign reserves dropped to nearly 
$41.5 billion after the resignation in November. The 
money outflows witnessed in the aftermath of the 
resignation returned gradually.

 • The Central Bank launched its annual stimulus program 
to subsidize housing loans and loans to the productive 
sectors. BDL decided to subsidize up to $1 billion of 
loans in 2018. The loans denominated in lira that will 
be eligible for subsidies total $540 million with the 
remaining $460 million consisting of loans denominated 
in US dollars.
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Deposits, profits, and loans
 • The banks’ profitability was weakened by the rising 
cost of funds, the decline in lending to the private 
sector, and the adverse impact of domestic tax hikes. 
The consolidated net profit of the 16 largest banks 
(Alpha Group) dropped 5.5 percent year-on-year. The 
combined net profit realized on the local banking 
operations of 22 banks increased seven percent, to 
$1.68 billion.

 • The average maturity of deposits increased to 5.7 
months, up from just 45 days before the resignation 
of the Prime Minister in November 2017. The average 
maturity had remained stable at around 45 days for 
20 years. The banks had been extending the deposit 
maturities in order to reduce the maturity mismatch 
between their customer deposits and their deposits 
with BDL and their portfolio of treasury bills.

 • Banks were competing aggressively to attract 
deposits, especially those denominated in lira and 
were encouraging their customers to boost their 
lira deposit levels, banks were also passing on the 
generous interest margins offered by BDL. In July, a 
number of banks were offering 11 percent on lira 
deposits converted from dollars for a maturity of two 
years, 12 percent for three years, and 15 percent for 
five years.

 • The margin between the weighted average interest rate 
on lira deposits and that paid on dollar deposits widened 
by 1.1 percentage points to 3 percent in September, 
compared with a year earlier. The margin paid on lira 
deposits vis-à-vis dollar deposits had averaged 2.4 
percent since 2011. The sharp rise in interest rates on 
lira deposits mainly resulted from the intervention of the 
Central Bank following the temporary and controversial 
resignation of Prime Minister. One of the measures 
taken by BDL to support the national currency and 
the financial system was to encourage banks to offer 
enticing rates for longer maturity deposits.

 • The dollarization rate of loans dropped below that 
of deposits in the first quarter of 2018. This is the 
first time this has happened. The dollarization rate of 
deposits remained at 68.3 percent in April while that 
of loans dropped further – although only slightly – to 
67.8 percent. The drop in the dollarization rate of loans 
resulted from an increase in lending in lira thanks to 
BDL’s stimulus packages.

Acquisitions 
 • The European Bank for Reconstruction and 
Development (EBRD) has acquired 2.5 percent of Bank 
Audi’s overall outstanding common shares, for a total 
of $65 million. The acquisition was EBRD’s first-ever 
investment in Lebanon, and its first equity investment 
in a banking institution in the southern and eastern 
Mediterranean (SEMED) region.

 • Bank of Beirut has signed an agreement to acquire 
Fortuna Bank, a Luxembourg-based retail financial 
institution with total assets of €257 million ($290 
million) as of the end of 2017. Fortuna’s portfolio of 
loans to customers increased six percent to nearly $230 
million last year.

 • Sarkis Nassif, CEO of Australia-based Holdmark Real 
Estate Property Group, has concluded a deal to 
acquire five percent of Bank of Beirut for a total $57 
million at the price of $19 a share. 

 • Egypt-based Jordanian businessman Alaa Al Khawaja 
became Chairman of GroupMed Holding, which fully 
owns Bankmed. The appointment came after Khawaja 
acquired a 42.2 percent stake in GroupMed from 
Ayman Rafic Hariri for around $535 million, backed by 
a loan from Bank Audi. Raoul Nehme was appointed as 
Executive General Manager of BankMed. He replaced 
Mohamed Ali Beyhum, who left the bank. 

Compliance and Crimes 
 • SWIFT’s compliance with U.S. sanctions against Iran 
does not affect Lebanese banks. SWIFT, the Society 
for Worldwide Interbank Financial Telecommunication, 
provides financial messaging services, such as money 
transfer instructions, between banks across the 
world. Local banks do not have any correspondent 
relationships with Iranian banks. 

 • In 2018, SIC received 489 ML/TF cases and investigated 
415 of these cases. Nearly 34 percent of the overall 
cases were passed on to the Prosecutor General or 
other authorities upon their request. Restrictions 
due to banking secrecy laws were lifted in 30 out of 
the 168 cases that were passed on. Risk-based AML/
CFT onsite compliance examinations took place at 22 
banks, 17 finance companies, 21 insurance companies, 
90 money dealers, eight brokerage firms, and two 
money remittance companies, as well as designated 
non-financial businesses and professions (DNFBPs).
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 • The Higher Banking Commission, the judicial arm of 
BDL, appointed Nadim Rahal as General Manager of 
Finance Bank after it discharged the bank’s board of 
directors and its previous Chairman Hassan Farran. The 
Commission instructed Rahal to investigate suspected 
wrongdoing at the bank and to prepare a recovery plan. 
It also authorized him to assume the full prerogatives 
of the board of directors and of the chairman-general 
manager. The move came after Iraqi authorities took 
legal action against Farran on bribery allegations. The 
authorities claimed that Farran paid kickbacks to Iraqi 
officials in the province of Basra to entice them to 
award energy projects to his own company. 

 • Lebanese banks did not suffer any direct material loss 
from the attempt by an Iraq-based gang to defraud 
and blackmail them. These attacks did not result in any 
capital withdrawals from the banking system. The main 
perpetrators have been incarcerated. Local banks are 
not suffering from any confidence concerns, default 
issues or any conflicts with international or regulatory 
authorities, or any trade union.

decisions
 • BDL required banks and financial entities to identify 
the ultimate owners or controllers, technically called 
’beneficial owners’, of their institutional clients and 
the identity of their individual clients. They must also 
open a specific register that lists the names of the 
ultimate beneficial owners for each of their customers. 
The decision is in line with the recommendations 
of the Financial Action Task Force (FATF). FATF is an 
international inter-governmental body that develops 
policies to protect financial systems against money 
laundering and terrorist financing. A beneficial owner 
is defined, according to BDL, as a natural person 
who ultimately owns or effectively controls directly or 
indirectly a customer of a bank or of another financial 
entity. Besides banks, entities required to apply 
this circular include financial institutions, issuers or 
marketers of all kinds of payment and loyalty cards, 
foreign exchange dealers, finance leasing companies, 
electronic money transfer companies, and specialized 
lending entities (comptoirs de crédit).

 • BDL instructed banks and financial institutions not to 
engage in insurance or reinsurance activities or market 
and advertise insurance contracts. Insurance companies 
owned by banks can continue their business operations 
as usual, but they cannot market their deals through 
the banks. Banks and financial institutions are also 

prohibited from allowing representatives of insurance 
companies to have a work space on their premises. 

 • BDL’s Banking Control Commission (BCCL) has asked 
all banks to prepare strategic plans and related action 
plans. The banks must update these plans at least once 
a year and when otherwise needed. The action plans 
are used to execute the bank’s general strategy.

 • BDL instructed banks to apply the Liquidity Coverage 
Ratio (LCR) on their local and overseas operations. 
The LCR, which is a requirement of Basel III, must be 
calculated separately for each significant currency. A 
currency is considered significant if it represents five 
percent or more of a bank’s total liabilities. The LCR is 
the ratio of a bank’s stock of high-quality liquid assets 
(HQLA) over its total net cash outflows during the next 
30 days at any given time.
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ExEcutivE Summary
The financial markets were active in 2018 at both the 
levels of private sector securities as well as sovereign 
securities. The Capital Markets Authority (CMA) launched 
a request for proposals in order to select an operator 
for its planned electronic trading platform (ETP). BDL 
reauthorized commercial banks and financial institutions 
to carry out transactions involving financial instruments 
on behalf of their clients. 

NEwS aNd rulES
Share prices
 • Share prices on the BSE witnessed a sharp decline 
in 2018. The weakening profitability of most listed 
companies also affected their share prices. The BSI index 
dropped by 15 percent at the end of the year compared 
with the end of 2017. The volume of trading increased by 
five percent to nearly 90 million shares while the value of 
traded shares fell by 15 percent to around $633 million.
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The volume of trade on the Beirut Stock Exchange (BSE) 
increased in 2018 by three percent to 90 million shares 
compared with the previous year. The value of traded 
shares dropped 17 percent to $634 million. Share prices 
witnessed a steep decline with the BLOM Stock Index 
(BSI) dropping 15 percent year-on-year. An average of 
36 transactions took place daily. The government issued 
special bonds on the local market worth $700 million. 
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 • Solidere’s shares, which are the most sensitive to 
political circumstances at any given time, witnessed 
a sharp decline in their market prices and in their 
trading volume. Solidere ‘A’ went down 13 percent to 
$7, while Solidere ‘B’ fell ten percent to $7.19. The 
trading volume of both categories of shares plunged 
43 percent in 2018 to around 18 million shares while 
the value of the traded shares plummeted 48 percent 
to around $137 million. The real estate developer 
continued to report losses for the second consecutive 
year. Its losses reached around $116 million in 2018, 
approximately the same as in the previous year. 

 • Most of the shares of the major listed banks tumbled 
in 2018, with the exception of the Bank of Beirut’s 
(BoB) stock. The trading volume of the shares jumped 
38 percent to about 70 million shares while the traded 
value increased two percent to nearly $469 million. 
BoB, the shares of which closed the year unchanged 
in value at $18.8, reported a three percent increase in 
its 2018 consolidated net profit. Bank Audi’s shares 
ended the year down 15 percent at $4.9. BLOM 
Bank’s listed shares plunged 21 percent to $9.25. 
Byblos Bank’s shares ended the year at $1.37, down 
14 percent compared with their closing price at the 
end of 2017. BLOM Bank’s consolidated net profit 
grew five percent while the consolidated net profit of 
Bank Audi and of Byblos Bank dropped ten percent 
and four percent respectively.

 • Shares in the manufacturing sector, which includes 
the cement makers HOLCIM Liban and Ciments 
Blancs, fared much better than the other listed stocks. 
Ciments Blancs jumped 13 percent to $2.55 at the 
end of 2018 compared with the end of 2017. HOLCIM 
Liban ended the year up seven percent at $15.5. 
The trading volume of the industrial sector almost 
doubled to about 1.9 million shares while the traded 
value soared 2.6 times to nearly $27 million.

 • The shares of Rasamny Younis Motor Co. went up 
one percent to $3.28 at the end of 2018 compared 
with a year earlier. Both their trading volume and value 
witnessed a sharp decline, plunging 91 percent to 
nearly 290,000 shares and $860,000 respectively.

Electronic trading platform
 • The CMA launched a request for proposals in order 
to select an operator for its planned electronic trading 
platform (ETP). The ETP will operate as a stock 
exchange in the secondary market. Once a company 
or a consortium is selected to operate the ETP, it will 
be given six to nine months to set up the system. 
The operator will be given leeway to decide on how 
to proceed with the launch of the ETP. It must submit 
a business plan covering a minimum of five years, 
showing their vision of how they will run the ETP and 
the schedule of their activities. A very broad range of 
securities will be eligible for listing on the ETP such 
as equities, investment funds, and exchange-traded 
funds, as well as structured products and corporate 
bonds. The listing requirements will be much easier 
for small and medium enterprises (SMEs) and startups. 
Government debt instruments such as treasury bills 
and Eurobonds, BDL’s certificates of deposit (CDs), 
and currencies will also be eligible for listing. The CMA 
will also allow trading in derivatives such as futures and 
options in addition to physical trading in gold bullion.

Private investment 
 • In 2018, the IFC had local projects of more than $100 
million that aim to enhance the capacity of capital 
markets and allow more access to finance for investors 
in the pipeline. The IFC targets investments in capital 
markets, such as new bonds, and Small and Medium 
Enterprises (SMEs), manufacturing, and services. It 
also considers investing in green bonds. 
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 • Fidus SAL increased its capital from $5 million to 
$20 million, and boosted shareholders’ equity from 
$7.5 million to $25 million in order to convert into a 
specialized bank. The company will continue to offer 
its current services, most of which involve trading 
in securities. The new services that will be provided 
include the receiving of medium and long term 
deposits, providing medium and long term loans, as 
well as fiduciary deposit agreements. 

Sovereign bonds
 • Starting from mid-2018, BDL began a process of 
selling Eurobonds worth up to $2 billion over a 
period of 12 months. The bonds, denominated in US 
dollars, will be sold in tranches ranging between $500 
million and $1 billion. The bonds were part of a swap 
operation between BDL and the Ministry of Finance 
(MoF) valued at around $6 billion. The swap operation 
consisted of low-interest treasury bills in lira provided 
by BDL to the MoF against dollar Eurobonds. 

 • A Treasury bill (T-bill) issue in December offered in 
line with global and local interest rates was highly 
oversubscribed. The $796 million issue attracted 
demand from banks that reached $4.93 billion. The 
T-bills were originally offered at auction at 10.5 
percent, and then the rate was raised to 10.92 percent 
as the bills mature in 15 years. BDL will bear the 
difference in the interest rates. 

 • The government announced a special bond issue 
on the local market to raise $700 million. The move 
will help the State unlock additional funding of $4 
billion for 40 infrastructure projects from international 
financial institutions such as the European Investment 
Bank and the World Bank

decisions
BDL reauthorized commercial banks and financial 
institutions to directly carry out transactions involving 
financial instruments on behalf of their clients. The 
new resolution overturned an earlier decision that 
prohibited such transactions unless they were done 
through specialized banks or brokerage firms. That 
decision was frozen following an objection by the 
Association of Banks. According to the new resolution, 
commercial banks and financial institutions must 
open specific accounts for transactions pertaining 
to financial products. The Capital Markets Authority 
(CMA) has been given the prerogative to monitor such 
accounts. The CMA will have access to operations 
confined to the financial markets alone. In compliance 
with the banking secrecy law, access to other services 
provided to customers has remained the exclusive 
prerogative of BDL’s Banking Control Commission. 
Banks must also create specific departments to 
carry out operations involving structured products 
and derivatives.
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ExEcutivE summary  
Total annual health expenditures per capita reached 
$863 in 2015, totaling $3.8 billion, accounting for seven 
percent of the GDP, according to recently published 
statistics by the MoPH. Health expenditure increased 
by 11 percent since 2012, according to the most recent 
statistics from the MoPH. Out of pocket expenditures 
(direct payments made by individuals to health care 
providers) represented around 33 percent of total health 
expenditure in 2015. The Ministry’s budget allocated by 
the draft budget is $493 million, a four percent increase 
from 2017. National Social Security Fund (NSSF) services 
benefited 840,000 individuals last year. The number of 
active companies subscribed to the NSSF increased to 
57,000 last year, up from 48,000 in 2014. The number of 
subscribed individuals reached 615,000, and the number 
of subscribed taxi drivers reached 50,000. The sick and 
maternity fund’s total accumulated deficit reached $1.3 
billion. This is due to increasing costs of hospitalization, 
and increasing demand on medical services. The 
hospitals are also introducing new technologies 
which are more expensive and are contributing to the 
increasing costs. The family compensation fund’s deficit 

stands at $150 million. End-of-service revenues hit $1.1 
billion, expenditures approached $524 million, and 
the cumulative balance in this fund is $9 billion. The 
pharmaceutical market increased five percent in 2018 
compared to the preceding year, reaching $1.2 billion. 
The market share of generic medicines represented 
45 percent of the total value of the pharmaceutical 
market, according to the Pharmaceuticals Importers  
Association (LPIA).

NEws aNd rulEs 
 • The Ministry of Finance (MoF) has approved the 
payment of arrears owed by the MoPH to private 
hospitals for the year 2018. It approved a partial 
payment of the dues to private hospitals, which are 
owed a total of $320 million for the year 2018.

 • Parliament ratified a $120 million World Bank loan for 
the health sector. The loan is for the implementation of 
the Health Resilience Project, which aims to give poor 
citizens and displaced Syrians in Lebanon increased 
access to quality health services. The low-interest 
loan will be due within 23 years following a six-year  
grace period.
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There were 223 primary health care centers in 2018, up 
from 186 centers in 2013, according to the Ministry of 
Public Health (MoPH). The number of private hospitals 
and beds is on the rise. There are three hospital beds for 
every 1,000 citizens, which is within international norms.

iNdicators

  Pharmaceutical imports and exports (usd million)

  Number and type of health professionals

Source: Order of Physicians, Order of Pharmacists, Lebanese Dental Association, Order of Nurses, Order of Physiotherapists 

Source: Syndicate of Private Hospitals, Order of Pharmacists, 
Syndicat des Biologistes du Liban, Ministry of Public HealthSource: Customs

Exports $57Imports $1,300

Pharmacists 

9,000
Nurses

11,400
Physiotherapists

2,100
Dentists

5,000

   Number of hospitals, 
pharmacies, and medical laboratories 

Pharmacies 

3,200
Medical Labs
Private Labs 236
Hospital Labs 138

Hospitals 

148

Physicians 

14,000

Beirut

12,250
Tripoli

1,750
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 • The MoPH has created the Higher Council of Health, 
which was decreed by the Council of Ministers. The 
Council aims at involving the private sector, syndicates 
and universities in setting healthcare policy and 
strategy. It will also work to encourage health tourism 
as well as developing the health and pharmaceutical 
industries, and medical professions in order to reach a 
comprehensive health system throughout the country. 

 • Construction works for Al Shafi Hospital in Hermel 
started last year, to be completed in 2020. The hospital 
is owned by Ali Taha. It will include 102 beds.

 • Serum and Solutions, a newly established company, 
has invested more than $15 million (including 
$2 million to buy land), to open a factory for the 
production of serums in Rayak. The factory is owned 
by Mohamad Abdallah, Chairman of Rayak Hospital.  
Pharmaline, a manufacturer of pharmaceutical products 
and member of Malia Group, has started building a 
factory in Nahr Ibrahim to be completed in late 2019. 
Pharmaline will make $13 million in investments as part 
of the expansion. The facility is expected to double 
Pharmaline’s production capacity, and will include 
research and development and quality control labs.

decisions 
 • The MoPH has stepped up its efforts to re-price 
medication to reduce healthcare costs across the 
board. It has decided to re-price medication every 
three years and pass those savings to consumers. 
Every five years the Ministry compares the cost of 
thousands of medicines on the local market against 
their costs in seven reference countries, and adopts 
the lowest price. The Ministry said that it has decided 
to re-evaluate the prices of 1,600 drugs and expects 
to re-price some 3,400 of the 5,000 registered 
medications in 2019.

 • The MoPH has stopped using the services of three third-
party administrators (TPAs) which managed claims of 
hospitalized patients at the MoPH’s expense in private 
and public hospitals. The three TPAs are GlobeMed, 
Nextcare, and MediVisa. Best Assistance was also 
managing MoPH patient claims until November 
2018, when its contract expired. The MoPH has called 
on its own inspection doctors to approve patient 
authorizations, instead of the TPAs. The Cabinet will 
decide to terminate or amend the MoPH’s contracts 
with the TPAs, according to a MoPH memo.
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ExEcutivE Summary
Lebanon exports software products and services to 
the region and to global markets. Key exports include 
software and mobile applications. The Gulf region is the 
primary export destination for Lebanese products, while 
other Middle Eastern countries rank second. European 
markets come in third. The ICT sector continues to 
grow as it benefits from the support provided by the 
Central Bank (BDL), and accelerators and incubators. 
BDL’s Circular 331 is likely to be amended in order to 
alleviate constraints imposed on startups. The circular 
provides incentives to encourage equity investment by 
banks in startups operating in the knowledge economy. 
Support is also being provided at the level of legislation 
and regulation. Parliament has approved and amended 
a number of laws to improve the business environment 
and boost the sector. Lawmakers have approved the 
e-transaction law, which includes provisions for digital 
signatures. New laws are being proposed, including a law 
to create a new category of company: The technological 
joint stock company. Accelerators and incubators are also 
lobbying for legislation including a law that offers tax 
incentives to investors in startups. 

NEwS aNd rulES
investments and projects
The ICT sector has continued to thrive. Several projects 
have been launched by the private sector covering a broad 
scope of activities. The public sector has also launched 
initiatives to boost the ICT sector and to modernize 
governmental departments. Organizations that support 
the sector have continued to expand their operations.

Private projects
 • Areeba has teamed up with Beirut Digital District (BDD) 
to launch a cashless ecosystem consisting of a mobile 
application for entrepreneurs and other people hosted 
at BDD. 

 • Starz Play, a provider of subscription video on demand 
(SVOD) services, has started operations

 • Fransabank has launched a biometric payment card in 
partnership with Mastercard, marking the introduction 
of the biometric authentication technology into the 
local market

 • Berytech Fund II has acquired a stake in software 
developer Capital Banking Solutions (CBS) for 
$5 million.
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The information and communications 
technology (ICT) sector is one of 
the fastest growing sectors in the 
country. According to a study by the 
Ministry of Labor (MoL) and InfoPro, 
nearly 55 percent of companies 
operating in the digital sector 
plan to hire more employees. The 

enforcement of intellectual property 
rights, a reduction in software piracy, 
and the upgrade of the local ICT 
infrastructure, have contributed to 
the steady growth of the sofware 
sector. The hardware market is 
not yet saturated as demand for 
computers, notebooks, and hybrids, 

is still rising. Spending on e-services 
by the government, businesses, and 
telecom companies is rising steadily. 
Demand for more complex services, 
such as systems and applications 
that make use of the cloud and 
outsourcing of ICT services, is on 
the rise.

iNdicatorS

  ict market

CAGR* 2016-2019

10%
2019 Forecast

$543 million

CAGR* 2016-2019

10%
2019 Forecast

$50 million

Software market

CAGR* 2016-2019

8%
2019 Forecast

$320 million

Hardware sales

CAGR* 2016-2019

12%
2019 Forecast

$175 million

ICT services

Hardware

ICT 
services

Software 
development

Source: InfoPro Research * Compound annual growth rate Source: InfoPro Research

  ict market by subsector (2018)
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%
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 • Phoenician Funds, the venture capital firm, has acquired 
a 20 percent stake in Bluering. Bluering is a financial 
technology (fintech) company that provides credit 
management solutions to the banking and financial 
sector. The proceeds, which raised Bluering’s capital to 
$2.3 million, will be used to develop its products and 
help it expand geographically

 • Three local digital platforms Scriptr (Cloud Platform), 
Proximie (Remote surgical platform), and Tabshoura (e-
ducation) have won at the World Summit Awards which 
promotes digital innovations from UN member states. 

Public initiatives
 • The Central Bank has launched a stimulus program to 
subsidize housing loans as well as loans to the produc-
tive sectors, including the ICT sector. The subsidies 
cover loans worth up to $1 billion.

 • The Ministry of Telecommunication (MoT) has launched 
MIC Ventures, a $48 million fund, to invest in and em-
power the ICT sector and startups involved in related 
services. The MoT will also provide a free technical 
laboratory and assist the companies in marketing their 
products.

 • The Ministry of Economy and Trade has started a 
$520,000 project to computerize workflow processes 
at its General Directorate and to electronically archive 
paper documents at its Office of Intellectual Property.

 • The Capital Markets Authority plans to create an elec-
tronic trading platform (ETP) and has launched a request 
for proposals for a tender to select an ETP operator.

decisions
 • Parliament has approved the electronic-transaction law 
thus making digital signatures, email correspondence, 
and digital contracts legally binding. The law also 
governs e-commerce and e-banking transactions.

 • Berytech and Michel Issa Foundation (MIF) have 
launched ‘Berytech Amchit’, which will support the 
area’s entrepreneurs in various fields including ICT, 
smart agri-food, renewable energy, and ecotourism. 

 • Startecheus FinHub, a new accelerator and incubator of 
fintech startups, recently started operations at the BDD. 

 • The Maria Goeppert Mayer Incubator (MGMI) has 
launched operations at the Rafik Hariri University (RHU) 
in Mechref. MGMI will allow local startups to benefit 
from German know-how in high-technology fields.  

 • Speed, the tech accelerator located at the BDD, has 
secured new funding worth $3.5 million from BDL to 
run its acceleration cycles for the next three years. 

 • The European Bank for Reconstruction and 
Development (EBRD) has launched the ‘Advice for 
Small Business Program for Lebanon’. The program 
targets SMEs. Through the program, EBRD will 
provide a wide spectrum of business advisory services 
such as strategic planning, marketing, operations 
management, quality management, energy efficiency, 
and financial management. 

in the pipeline
 • Before the end of 2019, ESA Business School’s 
incubator and accelerator, Smart ESA, will launch an 
acceleration program that will mainly focus on fintech 
and business-to-business (B2B) solutions.

 • Visa Inc. will offer new fintech companies the opportunity 
to benefit from its payment services in an easier and 
simpler manner and at reduced cost. Visa will provide 
these benefits through its Fintech Fast-Track Program 
which was recently launched on the local market.
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ExEcutivE Summary
The 50 insurers in the market continue to push their 
businesses in a highly competitive environment. They are 
moving towards new, innovative products in both the life 
and non-life segments. The sector achieved growth of 
around four percent year-on-year. The implementation 
of the guaranteed renewability (GR) of medical insurance 
products was a major development on the medical 

insurance landscape, which triggered its recent growth. The 
Insurance Control Commission (ICC) has approved medical 
insurance products according to the new conditions. 
The insurance companies increased their access to new 
geographic regions by opening branches outside the 
major cities. On the other hand, Lloyds, the international 
specialist in the insurance market, started to appoint local 
accredited brokers to write reinsurance business last year.
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Over the past five years, total 
gross written premiums rose by an 
average of 3.6 percent. Gross life 
premiums increased by 5.3 percent 

and non-life by three percent. 
Gross non-life premiums make up 
the highest share of the total gross 
written premiums. The value of 

gross claims settled have decreased 
by a year-on-year 1.27 percent in 
2018, recording the first decrease in 
three years. 

indicatorS

 insurance sector revenues and costs (uSd million)  Life insurance performance (uSd million)

 medical insurance performance (uSd million)

 2016   2017   2018

Gross 
written 

premiums

1,570

1,680

1,620

Gross 
paid 

claims

890

940

960

Total 
net 

profits

150

150

150

Source: Insurance Control Commission (ICC)

Source: ICC

  total written premiums 
by line of business (%) 2018

Source: Insurance Control Commission (ICC)

Life Health Motor Property and 
casualty

31 30 23 16

 2016   2017   2018
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Gross written premiums

Gross paid claims 

 motor insurance performance (uSd million)

 2016   2017   2018

 2016   2017   2018

Gross paid claims 

Gross written premiums

380

208380

208

360

200

Number of issued 
subject matters

878

865

879

Number of 
reported claims 

1,213

1,193

1,241

Gross written premiums 
(USD million)

480
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Gross paid claims 
(USD million)

340
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nEwS and ruLES
Life insurance performance
Premiums in the life insurance segment have grown by 
more than four percent in 2018 compared to the year 
before, totaling $519 million. Claims settled in the life 
insurance segment declined by 3.8 percent year-on-year 
to $289 million in 2018 and accounted for 30 percent of 
total gross claims settled. 

medical insurance performance
The medical insurance subsector achieved a growth 
in premiums of seven percent, reaching $511 million 
in 2018. Gross claims settled in the health insurance 
segment reached $362 million in 2018 up by five percent 

compared to 2017 and accounting for 38 percent of the 
total gross claims settled. The price of medical insurance 
policies has increased by around ten percent this year. 
The price rise is due to the implementation of GR, and 
to rising medical expenses. A number of key players 
obtained the pre-approval from the ICC regarding their 
products and how they are affected by the new rules. 
The decision has also affected the underwriting of new 
medical insurance policies. Insurers are making strict 
rules for their underwriting policies.

motor insurance performance
Motor insurance occupied around 33 percent of the non-
life premiums.  It registered minimal growth of less than 
one percent to $380 million.

Sector investments 
 • Société Générale de Banque au Liban (SGBL) sold 3.5 
million shares of Solidere to SGBL Insurance, its fully 
owned subsidiary, at a total value of $24 million. SGBL 
now holds 13 million shares, or eight percent of Solidere, 
while SGBL Insurance owns two percent. The sale 
included three types of shares. The first sale included 
1 million shares of Solidere ‘B’ at $6.68 per share. The 
second included the sale of another 1 million shares of 
Solidere ‘B’ the next day, at $6.69 per share. The third 
sale was of 1.5 million shares of Solidere ‘A’ at $6.88  
per share. 

 • Lloyd’s underwriters, the international insurance 
specialists, have started to appoint local accredited 
brokers to write reinsurance business. The local brokers 
have joined the Lloyd’s community, which develops 
tailor-made policies covering more than 60 lines of 
insurance and reinsurance and includes more than 50 
insurance companies, 200 registered brokers and a 
global network of over 4,000 brokers.

decisions
 • The Central Bank (BDL) has instructed banks and 
financial institutions not to engage in insurance 
or reinsurance activities or market and advertise 
insurance contracts. Banks and financial institutions 
are also prohibited from allowing representatives 
of insurance companies to have a work space on 
their premises.

 • Last year, the ICC guaranteed the renewability of 
all medical insurance contracts for the entire life of 
the insured and without any amendments. A medical 
insurance policy cannot be discretionarily amended 
following a deterioration in the health of the insured.
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ExEcutivE Summary
Industrial indicators have been improving, industrialists 
are expanding and investing to increase production, 
and continue to provide jobs and opportunities. But 
industrialists are lagging in terms of competitiveness 
due to the high operational costs. Challenges related to 
dumping have increased last year. This has pushed the 
Association of Lebanese Industrialists (ALI) to announce 
an ‘industrial emergency’, calling on the government 
to save the country’s industry, jobs, and economy. ALI 
requested a comprehensive vision and strategy for 
reviving the sector and economy. The sector still lacks 
the required infrastructure and industrial zones that help 
manufacturers better compete in global markets. The 
government has approved this year the establishment 
of seven industrial zones across the country. This will 
increase the manufacturer’s competitiveness. 

NEwS aNd rulES 
investments and projects
The industrial sector has witnessed several success stories 
last year. Investors have injected around $80 million dollars 
in investments, compared to $65 million in 2017. The 
majority of the new investments were small and medium 
establishments not exceeding $5 million. A wide range of 
these investments are in food industries. Industrialists have 
begun setting noticeable investments in organic business 
to meet the increasing demand on such products. Other 
sub-sectors such as plastic, furniture, and electronics have 
also attracted new investors. The public sector has also 
put efforts to set the required infrastructure for industry 
through launching industrial zones.  

Private investments
Entrepreneurs have set their small investments with 
the aim to produce added value products. Established 
factories have also allocated budgets for expanding their 
facilities and increasing production capacity to meet the 
increasing local and global demand. Industrialists have 
also introduced new industries to the country. Four 
entrepreneurs started producing gin last year. New 
vodka brand was also launched. Another entrepreneur 
launched his four-wheel drive vehicle. Some companies 
have started working on innovation, such as Benta 
Pharma Industries which achieved promising results. 

Public investments
Public institutions have injected money in the industrial 
sector. Régie Libanaise des Tabacs et Tombacs, the 
State-owned tobacco monopoly, invested more than $20 
million to increase production. It has signed partnership 
agreements with all international producers that are in 
the market.
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Real industrial exports registered 
two percent increase last year 
compared to 2017. Imports of 

industrial machinery registered 
four percent increase last year 
compared to 2017. This indicates 

that manufacturers are investing to 
upgrade the industrial machines and 
develop the production process. 

iNdicatorS

Exports
($ billion)

Source: Customs and Ministry of Industry Source: Ministry of Industry Source: Ministry of Industry
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Zones in the pipeline 
The private sector has initiated several projects for private 
industrial parks including the required infrastructure. The 
government has approved a project to establish seven 
industrial zones in Baalbek, Al Qaa, Anjar, Taanayel, 
Baawerta, Halba, and Koura, in cooperation between 
the private and public sector. Three international parties 
have agreed to finance $120 million to establish industrial 
zones in Baalbek, and Al Qaa: European Investment Bank, 
European Bank for Reconstruction and Development 
(EBRD), and the Italian Government. The MoI began 
working to provide funds for the remaining industrial 
zones. Investors from several countries, including China, 
showed interest in investing in these projects. MoI 
also launched last year its plan to renovate and reduce 
pollution in seven industrial zones including Shoueifat, 
Kfarshima, Mkalles, Taanayel, and others. 

decisions  
 • MoI closed last year 79 illegal factories that were still 
operating without licenses, after several warnings 
were issued. 

 • The Customs issued a decision requiring importers and 
exporters to get pre-clearance for their goods prior to 
arrival at the port, including detailed statement once 
they produce a shipping manifest. 

 • Nassib crossing border, between Syria and Jordan was 
reopened last year after being closed for three years 
due to the turmoil in Syria. 

 • The Investment Development Authority in Lebanon 
(IDAL) has increased the financial incentives of its 
Agri-Plus program by 15 percent. It also increased the 
financial incentives to products exported to Jordan by 
43 percent.

 • The Cabinet extended by an additional year the $14  
million maritime transport export subsidy program 
(M.LEB) managed by IDAL, which covers transportation 
costs incurred on roll-on-roll-offs (RoRo’s) to 
Arab countries. 

 • The Cabinet approved taking protective measures 
against imported products that compete with similar 
local products, such as detergents, confectionary 
products, specifically wafer imported from Turkey,  and 
imported clothes 
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  investments in 2018 (uSd million)

Malia Group, Pharmaline Expanding factory in Nahr Ibrahim 13
Cortas New factory in Hosrayel 10
Mimosa Expanding Kaa El Rim facility 2
Castania Nuts Expanding Hsoun facility 7
Farjallah Group Industrial cold room equipment under the brand ICEBERG 5
Fusion Dental System Dental medical equipment 8
Makhoul Trading Wafer factory in Zahle 3
Agri Soil Organic winery in Ain Dara, and vineyard in Ain Borday 5
Yaghi Group Ashta cream factory in Donnieh 1
Top Cat Industries Carrosserie factory in Koura 6
General MBA for Industry and Trade Ovens and heaters factory in Jiyeh 2
Free Line Trading Furniture factory in Nabatieh 4
Kassatly Chtaura New fruit juice production line 3.5
David Frem Factory for assembling four-wheel drive vehicles 2
Colonel Production lines for vodka and gin 0.3
Social Enterprise Cluster (SEC) Factory for hummus snacks in Aintoura 0.7
Kabalan Plast Plastic furniture factory in Tebna 4

ToTal 77

Source: InfoPro Research
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ExEcutivE Summary
The country continues to prepare to explore its ten 
offshore oil and gas blocs, which are likely to contain 
sizable reserves. These reserves consist of nearly 
96 trillion cubic feet of natural gas and 865 million 
barrels of oil, according to estimates by the Lebanese 
government based on seismic surveys. In early 2018, 
the government signed the first oil and gas exploration 
and production agreements for offshore Blocks 4 and 9 
with a consortium of Total, Eni, and Novatek. Later that 
same year, it approved the exploration plan submitted 
by the consortium and authorized it to start exploration 
work, which would take up to three years. The Lebanese 
Petroleum Administration (LPA) has begun preparations 
for the second licensing round for offshore exploration. 
While the Ministry of Energy and Water (MoEW) and 
LPA were busy preparing for hydrocarbon exploration, 
Parliament passed a law on transparency in the oil and 
gas sector. The law puts restrictions on state officials from 
the President of the Republic, Parliament Speaker, and 
Prime Minister to their aides and consultants.

NEwS aNd rulES
approval of exploration plan
In February of 2018, the government signed the 
first offshore oil and gas exploration and production 
agreements with a consortium of oil companies including 
France’s Total, Italy’s Eni and Russia’s Novatek. The 
exploration involves offshore Blocks 4 and 9. In May of 
the same year, the government approved the exploration 
plan submitted by the consortium and gave the go ahead 
for exploration work to start. The exploration period 
would take up to three years.. 

Preparations for the second 
round of oil and gas licensing 
The LPA has also started preparations for a second 
licensing round for offshore oil and gas exploration 
which was approved by the government in 2019. The 
preparation includes organizing a workshop to create 
a plan for the second licensing round, its launch date 
and how it can benefit from the results of the first 
well drill. The LPA has proposed a timeline for the 
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The value of the country’s imported 
petroleum derivatives varies 
according to changes in the price 

of oil. These imports totaled 
around $4 billion last year. The 
increase in imports was also driven 

by the fact that two new power 
plants started production over the  
2017-2018 period.

iNdicatorS

  Estimated oil and gas reserves

Offshore oil 865 million barrels

Offshore natural gas 96 trillion cubic feet

Source: Ministry of Energy and Water Source: Central Bank

  import of petroleum derivatives (million metric tons)

2017 2018

Period Quantity

H1 3.9 

H2 4.2 

Total 8.1 

Period Quantity

H1 4.1 

H2 4.4 

Total 8.4 

Source: Ministry of Energy and Water

Transportation 30percent

Residential sector 30percent

Industrial sector 14percent

  uses of petroleum products  demand for natural gas

12million 
cubic meters 
per day by 2020

Source: World Bank

Local demand for  
natural gas projected at
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licensing process. Among the milestones included in 
the timeline is integrating the lessons learned during 
the first round, with regards to the legal procedures 
such as prequalification, bidding, tender protocol and 
exploration and production agreements. The LPA has 
proposed different models through which the State 
can be involved in the licensing round the State’s 
participation could be through a national oil company 
or a financial institution with a limited number of 
technical employees.

decisions 
 • The scope of the accountability stipulated by the law 
covers public sector personnel, and any company that 
contractually provides services or products to the sector. 

 • Rights holders are required to declare all information 
related to their operations within two months of signing 
the exploration and production agreement. 

 • Officials involved in the sector are not allowed to 
invest directly or indirectly (through family members) in 
prequalified companies participating in licensing rounds 
while they are in office and up to three years after they 
leave. The ban includes high-ranking politicians from the 
President, Speaker, and Prime Minister to their aides and 
consultants, as well as members of the Higher Judicial 
Council and other authorities. 

 • The law stipulates that rights holders, and contractors 
must declare the identity of their employees, and the 
percentage of local and foreign workers of the overall 
labor force.
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ExEcutivE Summary
Lebanon achieved at least seven of 17 the Sustainable 
Development Goals (SDG) targets, according to 
the recently released ‘Voluntary National Review on 
Sustainable Development Goals’ report distributed by 
the UN last year. The country achieved better indicators 
in health, primary education, and gender equality 
in education. Extensive shortcomings in meeting 
humanitarian needs persisted, but the country remained 
high on the international support agenda. Lebanon 
benefited from pledges at the Brussels II conference, 
‘Supporting the Future of Syria and the Region’. United 
Nations (UN) contributions reached $962 million in 2018. 
The UN spent $724 million through the United Nations 
Strategic Framework (UNSF) last year. The resources 
focused on improving equitable access to, and delivery 
of, social services, social protection and direct assistance.

NEwS aNd rulES
 • Last year, Lebanon was one of five countries that 
benefited from the $4.4 billion pledged as a result of the 
second Brussels conference on ‘Supporting the Future 
of Syria and the Region’. The Brussels II conference took 
place in April and brought together 86 delegations 
including 57 states and representatives of regional 
organizations, international financial institutions, and 
UN agencies. The promised funds were grants. Several 
international financial institutions and donors also 
announced around $21.2 billion in concessional loans. 
The pledges of 2018 were less those of 2017. During 
the Brussels I Conference, participants pledged $6 
billion for 2017, as well as multi-year pledges of $3.73 
billion for 2018-2020.

 • Contributions to the UNSF, which oversees the UN’s 
cooperation with Lebanon for the period 2017-
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Lebanon ranks in the high category 
of the World Bank Group’s Human 
Capital Index (HCI). Life expectancy 
at birth, mean years of schooling, 
expected years of schooling, and 

the national income per capita 
all increased in Lebanon in 2018 
according to the UNDP Human 
Development Index. The gender 
gap in human achievements in 

health, knowledge, and living 
standards has decreased. Literacy 
rates in Lebanon exceed 90 percent 
among adults and 98 percent 
among youth. 

iNdicatorS
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2020, reached $962 million in 2018. The World Food 
Program (WFP) received the highest contribution 
among all UN entities, reaching around $279 million. 
United Nations spent $724 million through the UNSF 
in 2018, according to its 2018 annual report. The UN 
entities spent around $950 million on humanitarian and 
development activities in 2017. The majority of UNSF 
resources in 2018 focused on improving equitable 
access to services and delivery of social services, social 
protection and direct assistance. Over 93 per cent of 
these UN funds were used in support of the Lebanon 
Crisis Response Plan.

 • Lebanon achieved at least seven of 17 Sustainable 
Development Goals (SDG) targets, according to 
the recently released ‘Voluntary National Review on 
Sustainable Development Goals’ report distributed 

by the UN last year. SDG achievements were made 
in health, primary education, and gender equality 
in education.  The remaining measurements 
showed mixed results, were not applicable, or the 
corresponding goals were not expected to be achieved 
on time, the most pressing being poverty reduction 
and environmental sustainability.  

 • The poverty rate reached 20 percent in Jabal 
Mohsen, 13 percent in El Qobbeh, and 14 percent in 
Tabbaneh, according to the UN-Habitat and UNICEF 
Neighborhoods study of 2018. According to the 
UNICEF, the poverty rate is a wealth index that includes 
households that have or do not have the following 
items: A fixed phone, radio, television, refrigerator, 
watch, bicycle, motorcycle or moped, cart, car, boat, 
computer, cellphone, or Internet.
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9%

ExEcutivE Summary
The challenges weighing on the Treasury in 2018 
prompted the government and Parliament to take some 
preemptive measures. Meanwhile international financial 
institutions warned of the risks involved in the widening 
fiscal deficit, especially in the long run. The Central Bank 
(BDL) and the Ministry of Finance (MoF) agreed that 
Treasury bills were to be issued at market rates. New 
taxes were introduced while other taxes were reduced 
for environmental purposes, such as the decision to cut 
the taxes on electrical vehicles. The fiscal deficit realized 
in 2018 widened by 66 percent to $6.2 billion, driven by a 
surge in expenditure and a slight decline in total revenue. 
The actual deficit exceeded the deficit projected by the 
government in the 2018 budget law by $1.4 billion. This 
represents nearly 11 percent of gross domestic product 
(GDP). The budget recorded a total primary deficit of 
$636 million compared with a total primary surplus of 
$1.43 billion in the previous year. Total expenditure, 
including Treasury transactions, increased by 16 percent 

to $17.8 billion. More than one third of the total 
expenditure consists of wages, salaries, and pensions. 
Revenue, including Treasury transactions, dropped by 
one percent to $11.5 billion. According to the Institute 
of International Finance (IIF), the primary driver for the 
widening deficit was the substantial increase in total 
spending, particularly the wage bill, as the government 
adjusted the salary scale and hired thousands of new 
workers, mostly in municipalities, in the run-up to the May 
2018 parliamentary elections.

NEwS aNd rulES
investments and projects
 • The government issued special bonds on the local 
market to raise $700 million. The bond issue represents 
the local contribution necessary to unlock additional 
funding of $4 billion from the CEDRE signatories. The 
funding, provided by international financial institutions 
such as European Investment Bank and the World Bank, 
aims to finance 40 infrastructure projects.
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The fiscal deficit realized in 2018 exceeded the deficit 
projected in the budget law by $1.4 billion. Actual 
spending surpassed the government’s forecast by 
around $600 million, while realized revenues were nearly 
$850 million less than projected.
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 • The Central Bank (BDL) and the MoF have agreed 
that starting from 2019, the State is to be financed 
through the banking sector at interest rates prevalent 
on the market. The move aims to encourage banks 
to subscribe directly to T-bill issues and alleviate the 
burden of BDL, which was shouldering the difference 
in interest rates. Interest rate on ten-year treasury bills 
was raised to 10.5 percent. 

 • The U.S.-based global investment bank Goldman Sachs 
said in a report that the Lebanese banking system 
will be able to finance the external funding gap over 
the next two to three years with its existing foreign 
exchange liquidity. This will be achieved through 
financial engineering operations carried out by BDL. 
Beyond this three-year horizon, the risk of a forced 
external adjustment and potential default rises sharply 
in the absence of alternative financing sources. The 
annual net funding gap is expected to range between 
$5.5 billion and $6 billion over the next five years.

 • The World Bank warned that the country’s risk profile 
was rising sharply and the utility of some of the tools 
used by BDL to uphold the macro-financial situation 
was depleting. Priority must be given to reforms 
at the fiscal level and in the power generation and 
distribution sector, the World Bank said. It is crucial that 
the government increases capital expenditure while 
committing to a ceiling on current spending for a period 
of four or five years, according to the World Bank. 

 • The IIF said the heavy public debt overhang, large 
fiscal deficit, and reliance on deposit inflows to finance 
the deficit remain the country’s core vulnerabilities. 

Wider fiscal deficits amid weak economic activity and 
high interest rates have led to a rapid accumulation of 
public debt, which increased to 152 percent of GDP 
in 2018. Tax revenue performance has been weak 
due to sluggish economic activity and high levels 
of tax evasion. Annual tax evasion is estimated at $2 
billion. Improvements in tax collection can be achieved 
without necessarily hurting growth. Fiscal consolidation 
should be supported by a tight monetary stance, aimed 
at maintaining price stability, sustaining the exchange 
rate peg to the dollar, and attracting adequate inflows 
of non-resident deposits.

 • Bank Audi said that while the fiscal deficit is a key 
vulnerability that needs to be urgently curbed, it is 
still lower than the peaks recorded a decade ago. 
The country was able to maintain its financial stability 
back then under more worrisome public finance 
conditions. There is still room for a soft landing scenario 
in public finance rather than harmful measures with 
long lasting adverse effects, such as devaluation or  
debt restructuring.

decisions
 • The Ministry of Finance has decided to levy an annual 
flat fee on all types of business activities, including 
companies and the self-employed. The fee is imposed 
on the headquarters and the branches of both 
stock corporations and partnerships. The fee is not 
deductible from profit subjected to income tax. The fee 
ranges from LL50,000 ($33) imposed on taxpayers who 
are taxed on an estimated profit to LL2 million ($1,330) 
imposed on joint stock companies (SAL).

 • The Prime Minister instructed all State departments, 
public institutions, and other entities financed through 
the public budget to reduce their cost projections for 
the draft budget of 2018 by 20 percent. The decision 
is part of the government’s financial policy that aims 
to rationalize spending and rein in public finance. 
Salaries and related costs are excluded from the 
budget cuts. 

 • The lump sum tax on businesses and professionals has 
been temporarily suspended. Taxpayers asked the 
authorities to postpone this tax once again due to the 
economic and financial challenges. The government 
has been deferring the levying of this controversial 
tax since 2014 following complaints by businesses and 
other taxpayers. 
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ExEcutivE Summary
New international loans and grants were approved to 
rehabilitate some infrastructure related to vital sectors 
including electricity, transport and telecommunications. 
The transport sector accounts for the lion’s share of 
the CDR contracts under execution, with $1.3 billion. 
The country has sought funding, through the CEDRE 
donor conference, for the first two phases of the 
Capital Investment Program (CIP), which includes 250 
infrastructure projects. The CEDRE conference has 
resulted in $11.8 billion in pledges of financial assistance, 
out of which $11 billion are in soft loans (at a below-
market rate of interest). The High Council for Privatization 
(HCP) has proposed a list of 18 projects subject to Public 
Private Partnership (PPP) deals. 

NEwS aNd rulES
 • CDR’s schedule for its 2018 projects includes 
the restoration of the Zouk power plant, and the 
decommissioning of the Jiyeh plant. The CDR 
announced that it will start working on the East Ring 
Highway in Tripoli, continue working on parts of the 
Arab Highway and the Metn Expressway, as well as 
smaller roads, mainly in Kesrouan. The CDR signed 
contracts to work on the South Highway from Burj 
Rahal to Shabriha, and North Highway from Beddawi 
to Abboudieh on the border. In the health sector, the 
CDR signed contracts with the Islamic Development 
Bank to finance the construction of public hospitals 

in Sarafand and Tyr in the south. The CDR is in the 
process of expanding the Dbayeh potable water 
treatment plant and will soon begin construction of 
Bisri Dam. It also signed contracts to finance potable 
water projects in Akkar and Jabal Amel. In terms of 
wastewater, the European Investment Bank (EIB) and 
the Agence Française de Developpement (AFD) will 
partake in financing a $175 million wastewater project 
that benefits the entire Kesrouan coast.

 • The AFD has granted the CDR and Ministry of Agriculture 
$18 million to finance infrastructure within rural areas. 
The grant covers a three-component plan. The financing 
scheme will run over the long term, until 2022. The 
short-term component will include $5 million to deploy 
nine reforestation projects in different locations covering 
700 hectares in Mount Lebanon, Bekaa, Akkar, and 
Northern mohafazas. The medium-term component will 
include $10 million to finance ten to 20 water retention 
and irrigation projects in Bekaa and Akkar. Artificial 
water ponds and systems will be constructed to improve 
agricultural productivity. The AFD has dedicated $1.8 
million for the long-term component, which provides for 
the training of the operating teams. 

 • The Kuwaiti Fund for Arab Economic Development 
(KFAED) agreed to finance a road linking Jeita Square 
to Faraya, for $60 million, last year. The project involves 
rehabilitating and expanding the entrance to major 
villages along the 23-kilometer road. Work is expected 
to start by the end of 2019. 
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Allocations for public projects 
reached $3 billion in 2018. The 
Council for Development and 
Reconstruction (CDR) supervised 

the implementation of $4.5 billion 
worth of ongoing projects. Basic 
services, including potable water 
supply, waste water and solid waste, 

occupied the largest share of these 
projects. They were followed by 
basic infrastructure which includes 
electricity, transport and telecom. 
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 • The Ministry of Public Works and Transport (PWaT) 
received a budget allocation of $50 million and has 
started executing 27 roads, mainly in Mount Lebanon 
and Akkar. 

 • The government requested funding for the first two 
phases of the Capital Investment Program (CIP) last 
year at the CEDRE donor conference. The program 
is divided into three phases, each with a four-year 
schedule includes 250 infrastructure projects worth 
$22.9 billion. The CEDRE donor conference has resulted 
in $11.8 billion in pledges of financial assistance, out of 
which $11 billion are soft loans.

 • The High Council for Privatization (HCP) has proposed a 
list of 18 projects subject to PPP deals, which will be part 
of the CIP. The value of these projects is over $6 billion. 
They include five projects in transport, five projects in 
wastewater, three projects in water, two projects in solid 
waste, one project in energy, one project in telecoms, 
and the Tripoli Special Economic Zone. 

 • The Municipality of Chmistar has started to establish 
an industrial zone that will cost $3 million. The project 
comprises 55 warehouses with parking for cars, each 
warehouse includes a mezzanine with a total space of 
120 m2. The project also includes factories that will be 
built as hangars upon demand.

 • A project for the development of a music conservatory 
in Dbayeh was launched last year. It is a $35 million 
project, that will be financed by a grant from the 
Chinese government. The Chinese will design and 
develop the National Conservatoire for Music, which 
will include several music halls for training purposes, as 

well as an amphitheater for concerts, with a capacity 
of 1,400 seats. The project, which is expected to be 
completed in three years, will be built on a 15,000 
square meter plot of land. 

 • The National Library, located in Sanayeh, opened 
last year. Construction and restoration works were 
completed three years ago, during which the library 
benefited from a revival project to restore its collections. 
The library includes reading rooms, conference halls, 
and an events venue for hosting cultural activities.

decisions
 • The Cabinet has approved a plan by the Ministry of 
Environment (MoE) to shut down and rehabilitate a 
number of dumpsites that have been created over the 
years including those located in Tripoli, Jbeil, Minieh-
Donnieh, Batroun, Akkar, Zahle, Sour, Ballouneh, Beit 
Chabeb, Saida, Baalbek, and Nabatieh.

 • The Ministry of Public Works and Transport (PWaT) has 
launched a plan to reform the public transport system, 
prepared by the Confederation of Public Drivers 
and Transport Unions in collaboration with donor 
organizations.

 • Parliament ratified the Tripoli Port development 
agreement last year and has approved an $86 million 
finance agreement with the Islamic Development 
Bank for the development of Port of Tripoli (PoT) by 
upgrading the port’s infrastructure.

 • The Ministry of Public Works and Transport (PWaT) 
launched a tender for the purchase and operation of a 
floating dock that will be situated at the PoT.
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ExEcutivE Summary
The launching of new projects slowed down last year. 
Developers have focused on delivering projects under 
construction. Demand represented around half of the 
supply in Administrative Beirut and its suburbs. The 
size of new units continues to shrink while prices have 
not seen much change since 2017. The private sector 
launched new and innovative concepts and investment 
platforms in order to face there challenges. Parliament 
has approved the allocation of $66 million to subsidize 
the interest rates of housing loans for one year. The 
loans eligible for these subsidies are those that are 
provided through the state-owned Public Corporation 

for Housing (PCH). The subsidized housing loans were 
used up early last year, which has taken a toll on the 
property market as a whole. This is shown  by the 
sector’s main indicators. 

NEwS aNd rulES 
investments and projects 
 • The number of buildings with apartments available for 
sale reached 2,444 by the end of 2018. According to 
InfoPro research, 214 buildings with apartments for 
sale were sold last year. The number of office projects 
reached 28 in the Beirut area. 

Prepared Exclusively for

The 2018 real estate figures are in the 
same range as previous years, except 
for 2017, when a larger than usual 
number of properties was registered. 
Beirut ranked first in terms of the 
value of transactions, and last in the 
number of deals. Baabda ranked first 
in terms of the number of transactions, 

and second in terms of value. Prices 
were almost stable when compared 
to 2017 in Baabda and Kesrouan, 
according to the Real Estate Index 
provided by InfoPro Research and 
that is updated completely twice a 
year. The prices in Aley, Metn, and 
the Northern Suburbs, have dropped 

while prices in Beirut increased. The 
Price Index provides the average 
asking price per square meter across 
a specific area, and it is calculated as 
the average price of units in an area. 
The starting baseline year of the 
index is 2012, which was assigned a 
nominal value of 100. 
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 • The World Bank has approved the Administration 
System Modernization Project, which is intended to 
modernize the Land Registry and Cadastre system. 
The $43 million initiative is financed by a loan 
through the International Bank for Reconstruction 
and Development (IBRD). The loan matures in 13 
years with a grace period of six years. The project has 
five components: Modernization of the Digital Land 
Registry and Cadastre System, the National Spatial 
Data Infrastructure (NSDI) project, Property Valuation 
and Taxation, State Land Inventory and Management, 
and Institutional Development, Capacity Building and 
Project Management.

 • An investment scheme dedicated to buying unsold 
high-end properties in Beirut and its immediate 
surroundings has been launched. The initiative aims at 
raising $325 million by promoting apartments ranging 
in price from $500,000 to $2 million, through Legacy 
Central as the investment manager. 

Housing loans
 • In 2018, the value of loans granted by Banque de 
l’Habitat (the Housing Bank) reached LL155 billion 
($103 million). BDL decided to subsidize the interest 
rate of loans provided by the Housing Bank after 
commercial banks ceased granting subsidized housing 
loans when their subsidy quotas for 2018 were 
completely used up.

 • The Housing Bank was negotiating a new soft loan from 
the Arab Fund for Economic and Social Development. 
The bank obtained a soft loan worth $120 million from 
the Fund in 2017. It also secured an Arab Fund loan in 
the mid-Nineties.

 • Parliament approved the allocation of LL100 billion 
($66.3 million) to subsidize the interest rates of 
housing loans for one year. The loans eligible for the 
subsidies are those provided through the state-owned 
Public Corporation for Housing (PCH) and target low 
and middle-income people. The value of the subsidy 
corresponds to loans worth some LL1,000 billion 
($663 million). 

 • The Association of Banks (ABL) asked the banks to 
bear the subsidy costs of already approved housing 
loans until the end of 2018. Loans accepted by the 
banks and submitted to BDL before March 15, 2018 
are to benefit from the banks’ support. An agreement 
was reached between the banks and BDL in this 
regard. The value of these loans was estimated at 
around $300 million.

decisions
 • BDL has launched a stimulus program to subsidize up 
to $1 billion of loans. Housing loans in lira represent 
93 percent of the overall eligible loans in the national 
currency.

 • The banks stopped providing new subsidized housing 
loans in 2018, when all of the subsidies allocated by 
BDL had been used up.

 • The Constitutional Council suspended Article 49 of 
the State 2018 budget. Article 49 grants residency 
to foreigners who purchase apartments valued at 
$500,000 in Beirut, and $332,000 outside Beirut.

 • The Ministry of Finance issued a decree that establishes 
a fund to subsidize tenants under the old rent law who 
are unable to pay the fair value of their leases. The 
decree also stipulates the fund’s mode of operations. 
The fund subsidizes tenants on old rent by paying the 
difference between the old and new rent.
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ExEcutivE summary
The Ministry of Telecommunications (MoT) and the 
state-owned OGERO continued their efforts to execute 
the ‘Lebanon 2020 Digital Telecom Vision’ which is 
a five-year plan that aims to revamp the country’s 
telecommunications infrastructure. The project, the cost 
of which is estimated at $600 million, was launched in 2015. 
It aims to make fiber-optic and 5G connections available 
throughout the country by 2020. The telecommunication 
sector, including the fixed-line, mobile, and wireless 
networks, remains a government monopoly under the 
control of the MoT and OGERO despite the fact that a 
law was issued in 2002 to privatize the sector. OGERO is 
the only entity in charge of the operations, maintenance, 
sales, marketing, billing and management of the fixed 
telecom network. The two mobile networks are owned 
by the government but operated by two private sector 
companies Alfa (run by Egypt-based Orascom Telecom) 
and Touch (run by Kuwait-based Zain Group). Last year, 

the MoT and OGERO launched the fiber optics project. 
The MoT has also started a geographical expansion of the 
mobile network to improve 3G and 4G coverage. It has 
also licensed three local data service providers (DSPs) to 
help connect end users to the ‘Fiber-to-the-Home’ (FTTH) 
grid. Alfa has started the first Voice over Long-Term 
Evolution (VoLTE) service in the country. 

NEws aNd rulEs
Fiber optics project
The Ministry of Telecommunications (MoT) and OGERO 
have launched the fiber optics project the overall cost 
of which is expected to reach $283 million. The project, 
which is scheduled to be completed in 40 months, 
includes both FTTH and ‘Fiber-to-the-Cabinet’ (FTTC) 
elements. It aims to boost Internet connection speed 
in FTTC locations to at least 50 Mb/s. FTTH is planned 
to cover densely populated areas. FTTC covers less 
populated locations. Rural areas will use improved high 
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The number of the users of the fiber optic network reached 
125,000 at the end of 2018. This number is likely to 
increase to 467,000 users thanks to the fiber optics project 
which will generate revenues of $1 billion.
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speed digital subscriber line (VDSL) connections. The 
contracts to implement the project have been awarded 
to three consortiums, each consisting of a local company 
and an international partner. Serta Channels and its 
Chinese partner, Huawei, will deploy fiber optic cables 
in Beirut, Metn, Kesrouan, Jbeil, the South, and Bekaa. 
The second consortium, between BMB Group and US–
based Calix, will deploy the network in Chouf, Aley, and 
Nabatieh. PowerTech and its Finnish partner Nokia will 
deploy its part of the fiber optics grid in the North. The 
project is expected to generate revenues of $1 billion 
over a four year period. It will also contribute to economic 
growth as statistically, GDP usually grows 1.5 percent 
for every ten percent increase in the number of people 
with Internet access. The first milestone in the public 
fiber optics project was achieved when OGERO installed 
36 active smart cabinets to its Bchamoun central. The 
company expects the number of fiber optic network 
users to increase to 467,000 from around 125,000 users 
by the end of 2018. 

data service providers
The MoT licensed three local data service providers 
(DSPs) to rent OGERO’s fiber optic network in order 
to connect end users to the FTTH grid. The DSPs are 
GlobalCom Data Services (GDS), Connect, and TriSat. 
Packages provided through the FTTH project will be 

priced just above the current cost of DSL services. 
The revenue-sharing model differs among the three 
companies. Connect and TriSat will pay 40 percent of 
their revenues to the MoT, compared to 20 percent for 
GDS. The companies will pay an additional $1/meter/
year as rental fees for the network, as well as transmission 
fees between OGERO centrals and the cables, and rent 
fees for the routers. 

Geographical expansion 
The MoT has launched a project to geographically 
expand the mobile network in order to improve 3G 
and 4G coverage. The two mobile operators, Alfa and 
Touch, are sharing the cost of the project equally, which 
is estimated at $200 million. The project is adding almost 
900 3G/4G sites such as rooftop towers and greenfield 
towers in rural areas. 

voice calls
Alfa has started the first VoLTE service in the country, 
which allows users to make voice calls using the 4G 
network rather than the 3G or 2G network. The service 
improves the quality of voice calls and minimizes the dial 
delay or ‘call setup time’ to approximately 2.5 seconds 
from seven and ten seconds. 

advanced switchboard centers
Ogero has replaced its outdated telephone switchboard 
centers which represented 50 percent of the landline 
telephone network with centers using the advanced 
Internet Protocol Multimedia Core Network Subsystem 
(IMS) which makes the delivery of IP multimedia services 
possible. OGERO has also enhanced its e-services 
processes by allowing clients to make e-payments through 
the ‘My OGERO’ service on the company’s website. 

decisions 
 • The Cabinet has issued decree number 3260 which aims 
to set a general framework for regulating data transfer 
and high-speed Internet services introduced by the 
private sector. It also aims to create the guidelines to be 
followed when the authorities allow licensed companies 
to use the MoT’s infrastructure in order to provide 
these services. The General Confederation of Lebanese 
Workers and the OGERO Employees’ Union submitted 
a request to the State Council to revoke this decree.

 • The Cabinet issued decree number 3269 that assigns 
OGERO the tasks of operating, maintaining, upgrading, 
and expanding the MoT’s facilities and equipment. 
OGERO was also tasked to collect invoices on behalf 
of the MoT.
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ExEcutivE summary 
Tourism is fighting back, with around two million 
tourists visiting last year. The country is attracting 
visitors of different nationalities, with Europeans 
topping the list. Gulf tourists have started returning 
to the country. The public and private’s sector efforts 
to reposition the country as a premier destination for 
entertainment and cultural and eco-tourism has borne 
fruit. Investors have seen opportunities in opening 
beach resorts, and hotels. There is still a large shortage 
of three-star hotels with large capacities. The Ministry 
of Tourism (MoT) has set a strategy to improve the 
competitiveness of rural tourism, and promote multi-
faceted offerings by highlighting the importance of 

outdoor activities. Investors have responded to the 
demand for eco-tourism, and have opened boutique 
hotels, guesthouses, Airbnb apartments (Airbnb is an 
online platform that connects travelers with people 
wishing to rent lodgings), campsites, lodges, food 
markets, and small restaurants in the countryside. 
Restaurant cluster developers have also set their 
expansion plans in several regions. The number of tour 
operators organizing outdoor activities has surged. 
Destinations that had been abandoned or not fully 
explored by tourists, such as Batroun, Tripoli, Tyre, and 
the Shouf are now booming. Investors are responding 
to the demand and expanding to the new hubs. 
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The country’s new offerings, such 
as eco-tourism activities, along 
with traditional pastimes are the 
main trigger behind the increase in 
the number of tourists. These new 
offerings have also contributed to 
the diversification of the visitors’ 

nationalities. The number of European 
tourists is growing at a faster pace 
than the number of Arab and Gulf 
tourists. Beirut hotel occupancy in 
five and four star hotels has been 
on the rise since 2015. Occupancies 
grew by 1.4 percentage points last 

year compared to 2017. Last year’s 
increase was accompanied by a 2.3 
percent growth in the average room 
rate. The total contribution of travel 
and tourism to GDP was $9.4 billion 
in 2017, and it is expected to have  
grown by five percent in 2018. 

indicators

  Beirut hotel occupancy 2017-2018

Occupancy 
Rate (%)

64 65

Avg. Room 
Rate (USD)

151 188

RevPAR* 
(USD)

96 122

Source: Ernst & Young|    *Revenue per available room    |    **Growth in 2017 compared to 2016

  tourists by origin 2018

17** 27

 RevPAR* 
Change (%)

2017 2017 2017 20172018 2018 2018 2018

Europe

358

109

562

706 141

89

Americas

Africa

Asia

OceaniaArab
World

Total 1,965

Source: Ministry of Tourism

  number of hotels* 2018  

* Members in the Syndicate of Hotel Owners only
Source: Syndicate of Hotel Owners

408

21
,8

10

Hotels Rooms

   number of new 
hotel licenses granted 

Source: Ministry of Tourism

6
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  investments in 2018

nEws and rulEs 
investments and projects
Travel and tourism attracted capital investment of $1.4 
billion in 2017, according to the latest ‘Travel and Tourism 
Economic Impact 2018 Lebanon’ report published by 
the WTTC. Investors have made around $700 million in 
investments last year, compared to $200 million in 2017. 
Investments included restaurant clusters, beach and 
mountain resorts, and hotels. Investors are looking at 
cities that have a enough large population and adequate 
infrastructure already in place. They are eager to open 
projects in Beirut and Mount Lebanon as well as the 
North, South, and the Bekaa. Investors are creating 
successful businesses that cater to tourists who are 
seeking outdoor activities. Tens of campsites have been 
launched providing various outdoor activities. Tens of 
guesthouses and small restaurants have opened to cater 
to the demand for food and short stays. The number of 
Beirut properties listed on Airbnb has grown fourfold in 
the last three years, with listings jumping from 300 to 
nearly 1,200 offerings in 2018.

decisions 
 • The Vatican has placed Lebanon on its list of Christian 
pilgrimage destinations for the year 2019, which 
is issued annually by the Holy See, the universal 
government of the Catholic Church. This is first time in 
12 years that Lebanon is on the Vatican’s list.

 • Iraq no longer requires pre-approved visas for Lebanese 
visitors. Travelers now obtain their visas at the airport 
upon arrival in Iraq. Prior to the decision, those travelling 
to Iraq were required to apply for a visa three days in 
advance at a cost of $40. Iraqi visitors to Lebanon can 
also obtain their visas upon arrival in Beirut.

 • Work on an urgent $18 million expansion of Beirut Rafic 
Hariri International Airport (BRHIA) has been launched. 
The expansion of the terminal will add capacity for an 
additional two million passengers, to reach eight million 
this summer. The expansion will also increase the number 
of passport checking counters from 22 to 34.

 • Middle East Airlines (MEA) has launched a new direct 
route between Beirut and Madrid, Spain. MEA has 
started with three flights per week.
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  Exports net weight (Million tons)

2018

1.8
2016

1.7

2017

1.92015

1.9

2014

2.3

Source: Customs 

  Re-export and transit of goods (USD millions)
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530

350
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340

2018
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2017
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2016

19

2015

17

2014
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  Imports net weight (Million tons)  Balance of trade (USD billions)

 2014   2015   2016   2017   2018

 2014   2015   2016   2017   2018

Balance -17.1 -15.7 -15.7 -16.7 -17.1

2.92.82.92.93.32019.518.71820.5

Imports

ExEcUtIvE SUMMaRy 
The trade deficit has been on the rise in previous years, 
registering a 13 percent increase since 2015. This is due 
to the increase in imports and the drop in exports. The 
largest trade bill goes to mineral products, mainly oil 
and gas. Russia and Greece top the list of exporting 
countries, followed by Turkey and China. Malls are 
mushrooming, but the market is not saturated yet. The 
Greater Beirut area has a mall density of 150 square 

meters (m2) Gross Leasable Area (GLA) per 1,000 
inhabitants, half of the average in Western Europe. For 
the sixth year in a row, consumption declined last year, 
according to LFA’s retail activity index. This is due to the 
growing pressure on purchasing power and stagnant 
nominal wages. Sales of luxury goods suffered a decline 
the last six years. This reflects the weakened purchasing 
power of households.
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Real imports grew to $14.5 billion 
in 2018, up one percent from the 
year before, according to Customs. 
‘Real’ imports exclude pearls 
and precious stones, as well as 
mineral (oil) products. Retail sales 
in 2018 were half a percent lower 
than their 2017 levels, according 
to the latest edition of Retail 
Activity Indicators published by the 

Lebanese Franchise Association 
(LFA), in collaboration with the 
Chamber of Commerce, Industry, 
and Agriculture in Beirut and Mount 
Lebanon (CCIA-BML). The index 
covers the retail sales performance 
of nine categories of goods and 
services. Transshipment at Port 
of Beirut (PoB) reached 431,000 
twenty-foot equivalent units (TEUs) 

in 2018, up six percent compared 
to the preceding year, according to 
the Port. Containers destined for 
local consumption decreased three 
percent last year reaching 874,200 
TEUs. Total imported and exported 
containers remained stable at 1.3 
million TEUs. However, the volume 
of merchandise totaled 7.9 million 
tons, down by seven percent.
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R
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nEwS anD RUlES 
 • Transit fees on land exports through Syria and Jordan 
more than doubled last year, to $1,800 per truck, 
following the re-opening of the Nassib/Jaber border 
crossing between Syria and Jordan. 

 • Local farmers and manufactures were subject to additional 
obstacles, as Jordan has imposed income tax (17 
percent), and sales tax (3 percent) on its local importers.  
Orient Swiss Lebanon, a recently established company 
owned by Bachir Abi Khalil, launched an online trading 
gateway that helps manufacturers market their products 
in the Silk Road countries. Orient Swiss Lebanon, which 
is a subsidiary of Orient Swiss, a Swiss-based company, 
built two platforms. The first is ‘Zoodel’ and is dedicated 
to Business to Business (B2B), where companies can 
sell their products to other companies. The other 
platform ‘Zoodmall’ will be dedicated for the Business to 
Consumer (B2C) model.
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  Imports by country (2018)

*Compared to 2017,   **Of total
Source: Ministry of Finance, Customs, 
LITE - Lebanon International Trade Exchange

 Annual change (%)*   Value (USD billions)   Share** (%)

10%

9% 24% 0%-10% -5%

2.0 1.7 1.6 1.4 1.29% 8% 7% 6%

 • The Virgin Megastores branch in the Opera House 
building in Beirut Central District has closed down. The 
decision was taken as part of the company’s strategy to 
shift operations from shopping streets to malls.

 • Developers & Co, a real estate company, has begun 
excavation to build ‘Sights’, an outlet mall in Dbayeh. 
The project will be completed in summer 2019. The 
outlet mall will be built on a 60,000 m2 plot of land, with 
a 20,000 m2 total built-up area. The two-floor project 
will include restaurants, pubs, and retail shops, as well 
as a kids’ area, gym, and spa. The company will invest 
around $12 million in the outlet mall. 

Decisions 
 • The Ministry of Economy and Trade issued a circular 
regarding the mandatory displaying of prices in 
Lebanese pounds. 

Source: LFA-CCIAB Retail Sales Indicator Second Half 2018 Quick Read

  Performance of nine categories in 2018 compared to 2017

Food and beverage Medical services Clothing and fashion Sports and hobbies Luxury goods

Household goods Tourism services Cosmetics Hospitality 
services

Index change (%)

+33.9% -17.6%+4.5% -10.4%+5.4% -16.3%+4.1% -9.8% -7.8%
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ExEcutivE Summary
Last year, severe congestion was a daily problem for the 
transport sector. 2018 was a year in which plans were set 
for the development of the sector across land, air and 
sea transport. The Ministry of Public Works and Transport 
(MPWT)launched a plan to reform the public transport 
system. The plan aims at organizing public transport 
professionals, finding a policy that works, and establishing 
a public authority for land transport. The World Bank has 
approved $295 million to fund the Greater Beirut Public 

Transport Project (GBPTP). The work on 27 roads, mainly in 
Mount Lebanon and Akkar, was completed in 2018. Plans 
for air transport were set as well. The expansion of the 
Beirut Rafic Hariri International Airport has been approved 
and Middle East Airlines (MEA) has announced expansion 
plans for its facilities, routes and fleet. Regarding sea 
transport, the development of PoT received the required 
funds ($86 million) from the Islamic Development Bank. 
The transport sector represented $7.8 billion of the Capital 
Investment Program (CIP) funding requested last year. 
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Beirut Rafic Hariri International 
Airport surpassed its maximum 
capacity of six million passengers, 
and the total number of passengers, 
including arrivals, departures, 
and those in transit went up by 

seven percent in 2018 compared 
to 2017. The average number of 
passengers that the airport receives 
per day reached 17,000. Improved 
operations pushed transshipment at 
Port of Beirut (PoB) six percent up last 

year. The increase in transshipment 
activity compensated for weak local 
consumption. Port of Tripoli (PoT) 
has succeeded in maintaining its 
revenues, while PoB’s revenues were 
four percent lower than in 2017.

indicatorS

  Beirut airport

  Port of Beirut

  transport projects subject to public private partnerships (PPP)

  Port of tripoli

2016 2017 2018

  2016    2017    2018Source: Beirut Rafic Hariri International Airport Source: Port of Tripoli

Aircraft movement

Passengers (million)

Freight (metric tons) 
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800 5,5001.9 2,500 15.1

775 4,7501.9 6,400 16.5
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8.6

8.7

68,000
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111,000

5,000

6,000

2,300

875,000

900,000
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430,000

400,000

290,000

232

240
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4,4251.8 19,500 16.4
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(million tons)
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(million tons)

Cars

Cars

Containers 

Passengers 

Total
revenues 
(USD million)

Local 
containers

Transshipment 
(TEU)*

Total revenues 
(USD million)

Source: Port of Beirut    |    *Twenty-foot equivalent unit

Source: InfoPro Research
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nEwS and rulES
The government adopted the Capital Investment 
Programme (CIP) prior to the CEDRE conference last year. 
The CIP focuses on the development and rehabilitation 
of major infrastructure projects in Lebanon. The total 
estimated cost of the Programme is around $23 billion, 
extending over a period of 12 years (2018-2030) divided 
into three phases of four years each, and including a total 
of over 280 projects. The transportation sector projects 
within the CIP, account for 32 percent of the allocated 
funds, amounting for $7.8 billion.

The High Council for Privatization (HCP) has proposed a 
list of 18 projects subject to Public Private Partnership 
(PPP) deals, which will be part of the CIP. The value of 
these projects is over $6 billion. They include five projects 
in transport.

air transport
 • The Cabinet approved two allocations, with a 
combined value of $88 million, to execute ‘urgent’ 
expansion measures at the Beirut Rafic Hariri 
International Airport. The expansion will be conducted 
according to an updated master plan that will 
gradually raise the airport’s capacity to 20 million 
passengers by 2030. It will be overseen by the Council 
for Development and Reconstruction (CDR). Works will 
also include additional baggage conveyers, inspection 
machines, power generators, a flight docking system, 
and cooling systems.

 • Middle East Airlines (MEA) announced a plan to expand 
its headquarters to include several new buildings and 
hangars. The expansion of the headquarters, located 

near MEA’s training center by the airport, will cost 
$150 million. The new buildings will include a ground 
technical services building and a ‘green’ office building, 
both scheduled to be completed in 2020. 

 • MEA announced plans to purchase 15 new airplanes 
between 2019 and 2021, 11 Airbus A321s and four 
other ‘wide-body’ variants.

 • MEA signed a $300 million contract with British 
motor-maker Rolls-Royce, for the installation of Trent 
7000 engines in the four new Airbus aircraft, they are 
expected to be delivered in two years. In addition to the 
cost of the engines, the contract covers maintenance 
throughout its service life with MEA, the purchase of 
spare engines, and the supply of parts. 

 • MEA launched a new direct flight route between 
Beirut and Madrid, Spain, in June last year. MEA 
operates three flights per week on this route which 
serves passengers coming from Southwest Europe and 
South America.

Sea transport
 • Parliament has approved an $86 million finance 
agreement with the Islamic Development Bank for the 
development of Port of Tripoli (PoT). The funds will be 
used to upgrade the port’s infrastructure, which includes 
four kilometers of roads that connect the port with 
surrounding facilities, as well as a 70,000 square meter 
parking area for 230 trucks. Networks for water, fire 
suppression, wastewater collection, rainwater, irrigation, 
electricity, and telecom will also be developed. The 
agreement also covers the financing of the port’s 
buildings, which consist of administrative offices, the 
Customs and Army building, and warehouses.
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  roads under development and / or rehabilitation (2018)
KESROUAN
 • Aintoura-Bkirki-Ghadir
 • Ghazir-Jdeidet Ghazir-Attin
 • Hiata-Aramoun-Dlebta
 • Jounieh-Kfardebian

Source: Ministry of Public Works and Transport 

AKKAR
 •  Bezzal-Safineh-Oyoun el Samak
 •  Halba-Dahr Nassar
 •  Huwaret Dabaal-Ab’it
 •  Koueikhat-Tal Abbas Sharki
 •  Mashha-Haizouk-Mazraat Baldeh

MINIEH-DONNIEH
 • Al Abdeh-Burj al 
Yahoudieh-Hraikes
 • Minieh-Azki (part II)
 • Oyoun el Samak-Adweh

JBEIL
 • Jaleeseh
 • Rihanieh-Jdeyil-Monsef-
Gharzouz-Ain Kfaa

METN
 • Baskinta-
Sannine-Zahle
 • Mtein Al-Jabal

BAABDA
 • Kornayel-Knaisseh-Orbaniyeh
 • Salima-Arsoun-Ras el Metn–Kornayel
 • Zandouka-Kossaibeh-Knaisseh
 • Batroun-Edde
 • Laqlouq-Tannourine
 • Tannourin Tahta- Tannourin Fawka

ALEY
Khalde-Bchamoun-Ain Anoub

SHOUF
 • Chehim-Daraya
 • Kfarnabrakh-Breeh-Ain w Zain
 • Khraibeh-Al Nahr-Breeh

HASBAYA
Meemis el Ateh
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 • The PoT became a transshipment hub for East Asia in 
2018. CMA CGM has launched a direct route between 
China and Southeast Asia to Northern Europe, passing 
through the PoT, as a transshipment port. The Nerval 
which is 300 meters long, and has a gross tonnage of 
73,000, was the first mother ship to arrive to the PoT. 

 • The Ministry of Public Works and Transport MPWT 
launched a tender for the purchase and operation 
of a floating dock that will be situated at the PoT. 
The overall cost of the floating dock is $8 million, 
including $2 million to connect the dock to the port. 
The floating dock will be the first in the local market. 
It will be used for the repair and maintenance of ships 
with a maximum length of 170 meters and a width of 
30 meters.

land transport
 • The Ministry of Public Works and Transport (MPWT)
has launched a plan to reform the public transport 
system. The plan is made of three levels: The first level 
includes organizing the public transport profession 
and developing the sector’s performance. The second 
level involves approving a land transport policy. The 
third level includes establishing a public authority for 
land transport, an independent body that will organize 
and monitor the sector. The plan calls for providing 
a number of incentives such as exempting public 
transport vehicles from custom and registration fees. 

 • The International Bank for Reconstruction and 
Development (IBRD) provided the Cabinet a $200 
million loan, at an interest rate of 1.5 percent. The loan 
will finance the construction and rehabilitation of roads 
across the country. It includes a soft loan (at a below-
market rate of interest) of $45.4 million. 

 • The World Bank approved a $295 million funding 
package to reform the transportation sector in 
Lebanon. It will fund the Beirut Public Transport Project 
in the country’s most congested city. 

 • The MPWT has finished 27 roads, mainly in Mount 
Lebanon and Akkar, after it received a budget 
allocation of $50 million last year. The roads span 
151 kilometers in total. The development is part of a 
decision that was issued by the Council of Ministers in 
2012, which approved the Ministry’s plan to rehabilitate 
and develop 150 roads. 

 • The Council for Development and Reconstruction (CDR) 
has signed contracts to work on the South Highway 
from Burj Rahal to Shabriha, and North Highway from 
Beddawi to Abboudieh on the border.

 • The Turkish General Directorate of Monuments and 
Museums has signed a collaboration protocol with the 
General Directorate of Railways and Public Transport 
with the goal of renovating the train station in Tripoli. 

 • Exporters resumed distribution of agricultural and 
industrial goods through the Nassib crossing border, 
between Syria and Jordan last year. The crossing was 
reopened after being closed for three years due to 
turmoil in Syria. 

decisions
 • The Cabinet approved two allocations ($88 million) 
to implement expansion measures at the Beirut Rafic 
Hariri International Airport.

 • Parliament ratified the Port of Tripoli (PoT) 
development agreement. It approved an $86 million 
finance agreement with the Islamic Development Bank 
for the development of the PoT.

 • Parliament approved three loans, with a total value 
of $330 million, to finance and execute infrastructure 
projects, as requested by the Cabinet. 

 • The Kuwaiti Fund for Arab Economic Development 
(KFAED) has agreed to finance a road linking Jeita 
Square to Faraya, for $60 million. The project aims to 
rehabilitate and expand the entrances to major villages 
along the 23-kilometer road. 
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ExEcutivE Summary
The energy and water sectors witnessed remarkable 
activity in 2018, mainly due to renewable energy 
projects. The tender for importing a floating storage 
and regasification unit (FSRU) has received a good 
response from international companies with eight 
consortia submitting bids and wishing to participate. The 
Ministry of Energy and Water (MoEW) issued requests for 
expressions of interest for solar and hydropower projects 
with an overall estimated cost of up to $1.6 billion. The 
MoEW received 42 expressions of interests (EoIs) for the 
generation of 300 megawatts (MW) through wind power. 
Biofuels are also gaining popularity. The Holy Spirit 
University of Kaslik (USEK) has signed an agreement to 
install a pilot plant for the production of biodiesel created 
from waste cooking oil. The Koura Union of Municipalities 
has set up a biomass factory to produce briquettes from 
residues created from the pruning of olive groves. At the 
legislative level, Parliament has ratified a code allowing 
the private sector to build and run public water utilities. 
The MoEW has decided to switch its imports from ‘red’ 
gasoil to ‘green’ gasoil. A government order to install 
energy meters on private power generators and to 
regulate the price of the electricity they generate has 
been put into effect. 
 
NEwS aNd rulES
regasification project 
Eight consortia presented their bids to participate 
in a tender for the import of a floating storage and 
regasification unit (FSRU). The bidders include major oil 
and gas companies such as Shell, Rosneft, and Qatar 

Petroleum, and two of them, ENI and Total, have also won 
an exploration and production deal for oil and gas. FSRUs 
are offshore gas terminals that are connected to power 
plants. They take liquefied natural gas (LNG) and expand 
it into its gaseous form. Thirteen consortia had earlier 
expressed interest in participating in the tender. An FSRU 
could cost up to $400 million. The FSRU will be installed in 
one of three sites: Selaata, Zahrani, or Deir Ammar.

deir ammar’s BOt agreement
The Cabinet has agreed to turn an agreement to develop 
a power plant in Deir Ammar into a ‘long-term Power 
Purchase Agreement’ with Greek Cypriot firm JP Avax, 
which won the tender over four years ago. The new 
deal is tantamount to a ‘Build Operate Transfer’ (BOT) 
agreement. Under the terms of the BOT agreement, 
which expires in 20 years, the government will purchase 
electricity at 2.95 cents per Kilowatt Hour (Kwh). The 
power plant, which will be built by JP Avax, will be turned 
over to the government at the end of the contract period. 
The project is still on hold awaiting the outcome of an 
international arbitration case filed by JP Avax because of 
a disagreement over whether paying the Value Added 
Tax (VAT) is part of the deal. The Deir Ammar plant is 
designed to generate 540 megawatts (MW) of power. It 
will take two years to complete.

Service providers 
The government has renewed the contract of electricity 
service provider National Electric Utility Company 
(NEUC) until 2021. NEUC, BUTEC Utility Services (BUS), 
and KVA are private service providers tasked with 
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The value of generated power has 
continued to grow, albeit at a slow 
pace of 1.4 percent, to 15.2 million 
MWh. The decline in the cost of 

renewable energy projects has 
made the sector more attractive to 
investors. Private sector investments 
in upcoming renewable energy 

projects are estimated at $1.6 billion. 
Transfers to EDL remain a major drain 
on the Treasury. They are expected to 
have widened to $1.9 billion in 2019.
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maintenance, bill collection, and installation of smart 
meters on behalf of Electricité du Liban (EDL). NEUC, 
which is a subsidiary of Debbas, had been excluded 
when the government renewed the contracts of BUS 
and KVA in October 2017. NEUC’s deal was not renewed 
due to political reasons, according to persons familiar 
with the matter. NEUC’s activities used to cover the 
areas of the southern suburbs of Beirut and the southern 
part of Mount Lebanon as well as Southern Lebanon 
and Nabatieh. Under the new contract, NEUC has to 
subcontract the areas of Southern Lebanon and Nabatieh 
to MRAD Trade Industry and Contracting. The European 
Bank for Reconstruction and Development (EBRD) has 
agreed to grant BUS a $20 million loan to finance the 
installation of the smart meters

renewable energy
•	 Solar and hydropower 
The MoEW has issued requests for expressions of interest 
(REOI) for solar and hydropower projects whose estimated 
cost ranges between $1.1 billion and $1.6 billion. The 
projects include three solar farms that will generate 70 to 
100 megawatts (MW) each. Every solar farm should have 
a battery storage capacity of 70 Megawatt Hours (MWh). 
Electricité du Liban (EDL) will buy the output according 
to a Power Purchase Agreement (PPA). Another project 
involves building 24 solar farms (without storage 
capacities). Each farm should generate between ten and 
15 MW. The projects also include building hydropower 
stations across the country with a capacity to generate 
four megawatts each. The proposed hydropower stations 
should have a total combined output of 300 MW. The 
Ministry had already identified 32 potential sites for the 
generation of hydropower based on a master plan put 
together by international firms Sogreah and Artelia. 
Fransabank announced plans to launch a $150 million 
program to finance local projects in the renewable energy 
sector and projects that aim to improve energy efficiency, 
as part of the bank’s Green Strategy.

•	 tender for new wind power projects
A total of 42 expressions of interests (EoIs) were received 
by the MoEW for the generation of 300 megawatts 
(MW) of electricity through the use of wind power. 
This is the second round of the tender to develop wind 
farms. The new EoIs, according to the Lebanese Center 
for Energy Conservation (LCEC), include companies 
from 21 different countries, with local firms leading 
the way, followed by companies from the United Arab 
Emirates, China, Denmark, France, Spain, Italy, and the 
United Kingdom. The bidders include big names such 
as Siemens, General Electric, and Ramboll. The areas 
targeted for the development of wind turbines include 
Akkar, Bekaa, Mount Lebanon, and the South.

•	 akkar wind power project launched
The MoEW has agreed with the three companies in 
charge of building the wind farms on a timeline for the 
project’s construction and development. It was agreed 
to start construction work in 2019 and power generation 
by mid-2020. The three companies are Hawa Akkar, 
Sustainable Akkar, and Lebanon Wind Power. The project 
entails the construction of three wind farms for the 
production of 200 megawatts (MW) of power in Akkar. 
The farms will be linked to the national power grid. 

•	 Biofuel projects
The Holy Spirit University of Kaslik (USEK) and IPT 
Energy Center (IPTEC), with the support of the United 
Nations Development Programme (UNDP) in Lebanon, 
have signed a Memorandum of Understanding (MOU) 
to install a pilot plant at USEK for the production of 
biodiesel from waste cooking oil. The project’s objective 
is to encourage and promote sustainable biodiesel 
production by collecting household oil in storage tanks 
at selected IPT gas stations and at the USEK university 
campus. The project aims to reduce greenhouse gas 
emissions, and provide an alternative fuel which is 
ecologically safer and cheaper than conventional oil. The 
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pilot plant will have a processing capacity of 1,000 liters 
of oil per day, yielding around 800 liters of biodiesel per 
day. The output will be shared equally between USEK and 
IPTEC. The Koura Union of Municipalities has set up a 
biomass factory to produce briquettes from the pruning 
residues from olive groves and public forests. Investment 
in the project is around $900,000, where $700,000 was 
funded by the European Union, and the remaining by the 
Koura Union of Municipalities. The production capacity of 
the plant is around 750 tons of briquettes per year.

•	 water services
The EU Regional Trust Fund in Response to the Syrian 
Crisis (MADAD) has awarded $8 million to a consortium 
of three international NGOs to improve water and 
wastewater services across the country. The consortium, 
dubbed Water Access and Development (WAAD), is 
tasked with providing local communities hosting Syrian 
refugees with improved water, sanitation, and hygiene 
infrastructure and facilities.

decisions 
 • Parliament has ratified new regulations that allow the 
private sector to build and run public water utilities. Public 
utilities for potable water, wastewater, and irrigation 
can now be run through BOT or Design-Build-Operate-
Transfer (DBOT) contracts that have a maximum period 
of 30 years. Law 77, the new Water Code, establishes 
a ‘water registry’, an inventory of all water input and 
output, which will be updated periodically by the MoEW. 
It also calls for the development of a national water 
authority under the Presidency of Council of Ministers. 
The authority will play a consultative role in establishing 
national policy for water projects, guidelines, and 
reports about work progress. The law sets out guidelines 
for the establishment of a ‘water police’ that will monitor 
violations, protect resources, and keep factories and 
companies in check. 

 • The MoEW has decided to switch its imports from ‘red’ 
gasoil to ‘green’ gasoil. Red gasoil is high in sulfur, 
containing 5,000 particles per million (PPM). Green 
gasoil, which contains just ten PPM or less, is more eco-
friendly, and complies with international standards. The 
Deir Ammar and Zahrani power plants will continue to 
run on regular red diesel until they are converted in the 
future into gas-fired plants. 

 • A government order to install energy meters on 
private power generators and to regulate the price of 
privately-generated electricity has been put into effect. 
The decision, which was jointly issued by the Ministries 
of Economy and Trade (MoET) and Energy and Water 
in mid-2017, was roundly opposed by the owners of 
electrical generators , who threatened to shut down 
their machines, leaving their customers in the dark, if 
they were forced to install meters which would measure 
the amount of electricity consumed. The MoEW has 
set the price of electricity from private generators at 
LL410/kWh.

 • The Cabinet has extended the contract of the two 
Turkish power barges, Fatmagul and Orhan Bey, for an 
additional three years.

 • The Cabinet has asked the MoEW to propose an urgent 
study for the generation of 850 MW to cover demand 
until new power plants are built and connected to  
the grid.
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